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TRANSMIT'VIA:' " 


! i Teletype 

□ Facsimile 
Air to I 

h(i- 


Q) FBI 

PRECEDENCE': 

[—l Immediate 
I | Priority 
n Routine. 


* 

CLASSIFICATION: . 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

6/21/82 


Date 


TO: (SAC, HOUSTON 

PROM: Y^.AC, ALEXANDRIA (206A-182) (P) 

TIEPAS vd’EGORY rT.TVPS; 


EGYPTIAN AMERICAN TRANSPORT 
AND SERVICES CORPORATION (EATSCO) 

PAG - BOD: 

FOREIGN CORRUPT PRACTICES ACT 
! (00: AX) 

Enclosed for each recipient otfi.ee are the foil owing: 

1) The original and one copy of a Federal subpoena. 

2) A letter dated 6/38/82, from the U. S. Attorney. 
Alexandria, Virginia, authorizing the recipient of the respective 
subpoena to turn over the requested documents to a Special Agent 
of the rill. 

For information of recipients, EATSCO is an entity located 
at 7777 Leesburg Pi be, falls Church, Virginia. It obtained an 
exclusive contract with the Government of Egypt to handle 
slopping of military equipment purchased by Egypt with a 1.5 billion 
dollar United States foreign military sales loan. Subjects Clines 
and I I formed EATSCO and have been its owners through most of 

its operations. C lines is a retired Central Inte lligence Agency 
fCIAl official and I J v.'ho resides at 


b6 

b7C 


<8 


b6 

b7C 


EATSCo.- 

2-Houston (Enc 5) 

2-New Orleans (Enc 3) 
2-New York (Enc 3) 

IfSj A lexand r i a 
12^20 6/\-182) 
(1-66-384 Sub C) 

TP:kar . 

oo_ 


J Fraud allegations have been made agair.s' 



xu, h) 


Approved: 


ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 
DAT E 2kbl H VSPSCvlOmS 


8TAV* 

"Tr a nerci tte d —L‘_ll 
(Number) 













FBI recipients having any questions regarding service 
°r enclosed subpoenas and o ther enclosures shou ld contact 
$J\ Thomas Fitzpatrick or SA | |, of the 

Alexandria Office (FTS 967-1200.) - 


It is noted that the 
Alexandria should be 
encountered by the recipients 
meeting the established return 



return date on the subpoenas is 
advised if any difficulties are 
of the subpoenas in connection with 
date. 


b3 

b6 

b7C 



2 * 







FD-302 (REV. 3-8-77) 


federal bureau of investigation 


Date of transcription. 


7/6/82 


at his place of business. 


was contactec 


Upon being informed of the identity of the _ 

contacting agents and the purpose of the contact, I 
was served with a Federal Grand Jury Subpoena Duces Tecum 



Afte r receiving the subpoena 
that he is the I ” 


ISEBEBM 



the best working knowledge of 


and would be the person with 



Investigation on 


7/1/82 


ALL IM'OrsMAIKW CONTAINED 
HERON IS UNCLASSIFIED***^ 
OATE_RY SPSeaOCfiS 


Alexandria 206A-182 — 



Date dictated. 


7/2/82 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 















FD-302 (REV. 3-8-77) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription - 


7/14/82 



In addition to the contacting Special Agents, 
also present at the time the subpoena was served and 
during the subsequent interview were: 



Assistant United states Attorney 
Eastern District of Virginia 


Deputy Chief - Public Integrity Section 
United States Department of Justice 


ALL INFORMAL iQN CONTAINED 
HEREIN IS UNCLASSIFIED ** 3 ^ 1 
DATE_ji5M_-BYS?S£il^£. 


Investigation on 7/2/82 


Alexandria, Virginia 


Alexandria 206A-18I 


JHC:kmp 



, Date dictated- 


7/9/82 


is j'**' This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
* , it and its contents are not to be distributed outside your agency. 











.Kjuv, 5-S-75) 


( * 


pr ~v». 


. ^ ^ --—* *~w 

irMectiriiaii 
‘Holds Contract 
;ter U.S. Arms 

; ' ._The v e?:c!<i5ive _coatra57for ship- 
!.P®§ U.S. anaa to Egypt is held by a 
/ company tiiat was founded, by a Pal¬ 
estinian and may atill ba controlled 
, oyjkim, ... 

»- Egyptian sources say they aie 
j./lOO percent certain” tkatrsomelof 
the U.S. munitions were diverted to 
p^ alestirian groups and other efe- 
t fiKsats opposed to assassinated Egyp- 
g President Anwar Sadat*. * ■ - - 

fe= .'What makes the situation ail the- 


V»**r> — . - vv *« v * 

g gvptian officials fa the secret con- 
.... ac ^ manipulations. Amazingly, the 
shipment contract wound up. 
tyVyith the Palestinian,. .an_iifagpant 
i, merchant named Ali el Shorafa. 
u- 1% associates Dale Van Atta'and 
£indy Badhwar have identified sev- 
| erai Egyptian big shots who have 
y.beeu actively associated with - the 
f ^back-room deal. These include Brig." 
i>-Gen. ?v/ounir Sabet, chief of military- 
I p. ,, oc«rement.for Bgvot and brother- : 
i ; fa-lsnr of Vice President Hosni Mu-' 

■; barak; Kamal Hassan Ali, deputy 
r-.premfer‘and" foreign minister, and : 
v.PcfoHse Minister Abu Ghazala...." • •• 
\L, Jl^-American -connection, .was - 
yp aonia s Clines, a _ former deputy . 


ernei of cttvci't oper- lions in toe CIA. 
l~o is 0130 a clc&a i.-.end of Edwin 
Wilson, the rene-ncle ex-CLA agent 
• who jumped bail oiler indictment for 
smuggling munitions to Libyan dic- 
. tator Musmrnar QaddaxL Wlisonjias 
been identified as one of those -work-. 
fag behind the scenes hTgef* the 
arma-shipping contract' fo r thiTP al- 
estfaian tinn. : 

P entsg on, CIA and industry 
sources describe the - Egyptian suns 
■ deal ss_one of the most suspicious. 

’ they’ve ever seen. Here's v/hyf 

Part of. the Camp David peace ‘ 
accords signed fa March, 1979, pro- : 
vided for billions of doEarinn "Amer-f > 
iam arms shipments to Egypt Le-j 
gitimate_- American and Egyptiani"" 
-businessmen eagerly went after the' i 
lucrative snipping contract v “~T- 

In April, 1879, those businessmen j 
■'suspected that an exclusive contract^ 
'■’bed afreadyjseen awarded to a iittlo- 

- known company called Terssin. Two 

secret letters I’ve obtained show that, 
'they were correct” _ T 7”;-’ 

At the time, Tersam was little 
more than offices fa . Geneva, and 
Washington. It had no experience .fa 
shipping. The front, man.in.JE)gypt 
was an Egyptian ir.te]]i»enc e~ofi icer / 
namsdKuysan SaJemfez : CIA .offi- I 

- cial Clines was the man fa Washing- •// 
ton. But_ thejdlent partner_and. fi- i 
nanrial fcacker was Ah Shorafa. 'jl 

• It wasn’t till Shorafa" booked up 
yrith Salem that Ills fortunes dramat¬ 
ically improved. Salem broody fa; 
t he high of ficials of the^Sadat re- ' 
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The Washington Post 

Washington Star-News_ 

Daily News (New York) _ 

The New York Times_ 

The Wall Street Journal _ 

The National Observer_ 

The Los Angeles Times . 
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jjhv 
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ALL INFORMATION CONTAINED . 
HEREIN IS UNCLASSIFIED^ * 

riftT F -lls(W R VS?SCtVpt<vS 


A¥ -PotfO-O 1ST 







1- TrwKYrftTffj^ 


--> ..Jut;- .. ..i-iOTi t 

gime, and Shorafn a oavr-norse. co var * 
'pt ny won tSiejraoeVor the arms sbipC- i 

jment contract. ... 

One tiling is dean the Pentagon^" 
didn’t know TcrsamV background/ : 
'•didn’ftriHt the company and. te?\> 
■ fused to let it ship anything for eight/- 
/-months. * ' 'T—-~ 

”The matter came to a head when 
i'then-presideat Carter and Sadat- 
-agreed that some early, visible -miL- 
itary support from' the United States- ; 
...was essentiaL They settled on some, i 
[ hardware that would be part of the; 
Annual Oct. 6 military parade* the/, 
i'seme event that was chosen . by, . 
'Sadat’s assassins two years later- /-.- *•„ 
jVfc/There’s no way we were going to. J 
.’-Jfppardize the Oct 6 parade ship <; 
r?f ents by passing them to that comi/j 
I'piny,” said a Pentagon official: .'So V 
/■the Defense. Department ..handled 7. 
f. the first eight-months of arras-ship^ 
foments itself. • ■. 

s' Meanwhile, the Defense Intolii- . 
|.g®Q<«__^gsncy and some honrstj/ 
ft Egyptia,o < offi.cials. wer-e checking into/ 
j^Tersain’s^credentials. It_$sig_soon... 
:.7clear_that the company was not qualv- 
.vified to Eandli the .aims shipments. /-• 
'Te rsam solved this problem .by. 

„ subcontr acting vdtH'legitirnateliluf/ 

- pera and changing its name to T/ryp-.. 
l;,tian American Transport .'arid 7_Ser-V 
?•’ vices Corp. Clines became 49 percent . 
tfowner of Tersam’s new incarnation! 

/ Bat^hg~predecessorcomqany~owns. • 

1 - the otHer~51 percent_and _soAirces •. 













0-19 (Rjpv, 1-27-78) 
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£&©Ii.c^a.< 
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?6/ 


)j 


caudal. 


O'Lv. 


5' The sinister figure of fugitive es- 
,-CXA agent Edwin Wi’son lurks dis- 
‘tarbingly in the background of a 
: zaultiraUlion-deliar scandal involving 
vtko highest officials in E«ypt today. 
V-1 have uncovered evidence that 
establishes direct links between the 
eamptitious award of" a "lucrative 
enus shipment contract and the men 
yrho-are now tire deputy prime min- 
{Liter and defense minister of Egypt, 
f^otber official "deeply involved is 
. brother-in-law of Egypt’s new 
Chresideny Komi Mubarak, who 23 
Ijpes president learned of lbs bz-zk- 
|room deal but did nothing to stop it 
=J‘- The company that was secretly 
|.givoii th»s' exclusive contract to chip 
^billions of dollars’ worth c-f U.S. 
icains to Egypt was called Tersam. It 
pis ostensibly-headed by an Egyptian 
I businessman named Hussoh SalerhT 
I" "’But in a telephone interview with 
, my associates Indy Badhwar and 
KDale Van Atta, Salem acknowledged 
* that an AbuJDhabi merchant, Ali 
-'.Shor&fa, helped create Tersam. Sho- 
■ rafa happem to be a Palestinian, 
bend be continues to have a hidden 
\ interest in the firm. 


who was deputy director of. covert 
cut.tntions before hk r. tr'oment in 
.October 1S78. LEwza turned to 
‘ Class when Tcrt.^i '3 rocrct cratroct 
appeared to be in trouble; tlie.Pcm. 
logon considered this compan y un - 
■quajifi'-d'to b-'-ic-i ;hsVuipm?n5r' 

/ Eslrm jTstu.d an Aiisricsn with 
good Washington connections, and 
Cllr.e3 filled the b01.“He was an eld 
CIA buddy of Wilson; tbs two have 
bean linked with companies secretly 
owned by the agency. AtJ&e_time_ 
Salem cams along lookin g f or an 
American partner, Clines was .ait , 
ready numing a company w ith back) j 
ing from ids friend Wilson. ’ \ : 

Tha solution to Tersam’s difficult- f 
lea wasWWcfol df tl\e~company jwas 
reorganized into tire Egyptian Amer¬ 
ican Transport Services Co., with-; 
Clines as a 4S psro-nt owner.-.Tiyn 
the firm’s ccnpeiitora for the juicy 
chipping contract were to be bought- 
• off'bir forced cut or thar uasingl 
' Tire experience of the last poten¬ 
tial rival to Egyptian American 


Transoort bordered on tbs melodra- 



Hotel in Wesbington.' 

The burinessmau w.-zs confronted 
by Cline 3 , who began brcyniizg about 
his connections in the CIA. r fhe vis-, 
iter was impressed by toe presence ■ 
0 ? armed guards and thejzgyprian ■ 
mUittey attache, Gem Abu Ghasala, -1 
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b^r^fer^ie to Wilson is through a who is now defense miniate 
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The Washington Post 
Washington Star-News — 
Daily News (New York) _ 

The New York Times- 

The Wall Street Journal _ 
The Atlanta Constitution 
The Lob Angeles Times _ 
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•■^A^c’^’Clines and the Egyptians"® 

' got him to agree to s phcny eubcon- ’ 
tcscl in return for his silence, the, 

• competitor jwsa taken to a . nearby 

• room, where more armed ’ guards 
:■ ushered him Into the ptzsB need the 
•tlioh-mlmster of " deiense,.. Gen. 

.•Kamal 1-iassan Ali, now deputy 
.prime minister. ‘ ‘ 

; ■ Ali asked the businessman if he- 
■' was satisfied with the under-the¬ 
-table deal. The competitor assured 
| bim he was, though "ultimate^ the- 
■/ .payoff was never coreummatcdL , 
&- r There is another mj/aterions link’ ! 
^between tho high Egyptian officials 
fb&ad Wilson, who jumped hail on /- 
£-charges of ‘emuggling explosives to I i 
|, Libya' and is now hiding in Tripoli |; 
|f under-’- the protection of dictator * ’ 
fiMuaramar QaddaS. Both Mi’s and ». 
‘jgjQh&sala’s names were found in notes | 
prconfiscated _from a former Wilson ••// 
^mercenary arrested], .for _ tST'at- I 
-■.tempted lulling last year of a dissi- ’ I 
jr.aent Libyan student in Colorado. -. '' 
The CIA denis my report..{hat 
& Wilson met in Rone last July with 
r en agency official. But my sources : 

•j insist, that the CIA desperately 
■> wants to know what sensitive opsr- • 

>■ ations Wilson might reveal if he is • 

\ brought back to face’ charges. As one 
$-$ource.said enigmatically, the agency : 

? fe most .afraid he’ll blow the whistle . 
{•„ba “CIA involvement in deaths in 
jg the Middle East which he is aware 
<:'5C3 i:::a a!n4 s CIA activities in Egypfc Sww * a 8: 

_ . _ . f ... I 
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FEDERAL BUREAU OF INVESTIGATION 


D*t* lotion 


8/9/82 


. I_ T _ T _If Senate Judiciary 

Committee was interviewed at the United States Attorney's 
Office, District of Columbia in the presence of United States 
Attorney Stanley Harris, District of Columbia, Assistant United 


States Attorneys T 
Special Agent 


and 


Bureau of Alcohol, Tobacco and 


Firearms (ATF). 

I stated that on August 2, 1982 , at approx imately 
12:15 p.m., he received a telpphonp rail_ from I I 


Arrington, Virginia. I I advised he met[| 


T 


on one 


occasion approximately one year ago at a social function 
however, he could not recall the details. I 

'_ 1 i _ L 


advised 


has been involved in past fund raisinq campaiqns for Senator 

'rKnrmon,? W., X. l_j__ , . I I _ 


Thurmond, but he does not believe 
are perso nal frie nds. 


and Senator Thurmond 


1 he had just received a telephone 
J stated Wilson offered to pay 


_ told [ 

call from Edwin Wilson. 

him up to $50,000 if'he could persuade Senator Thurmond, the 
Chairman of the Judiciary Committee to discuss with the 
Department of Justice the poss ibility of reducing Wilson's 20 
million dollar bond. 1 * 

Wilson and he asked [ 


asked 


_,felt he was being "set up" by 

,_] what he could do to protect himself. 

] to prepare a letter which would document in 


detail his telephone call from Wilson and to mark it for his 

I_| person al attention. 

I I provided the attached letter which he received 


from [ 


1 on August 3, 1982. 

I I stated emphatically that at no time did 


imply that either he or Senator Thurmond was to receive any cash 
payment 


from f 


I 


told Senator Thurmond about the telephone call 


] letter. 


howe ver. Se nator Thurmond did not care to read 


T _ ,_, was instructed by Senator Thurmond to 

notify th e prope r authorities. 

I I advised that Senator Thurmond has never met 

Wilson, nor does he intend' to intercede with the Department of 
Justice. 

] stated he reported this incident to Supervisor 


5 


. _ i __ r FBIHQ (Congressional Liaison) on August 4, 1982, 

and to United States Attorney Stanley Harris, District of 
Columbia on August 6, 1982. 


Invtstigjlion on _ 8/6/82 


Washington, D.C. 


. F lie *. 
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2 August 1982 


b6 

b7C 


Senate Judiciary Committee 
Dirksen Senate Office Building 
Washington, D.C. 20510 

Dear I I 


Per our telephone conversation this morning I shall outline for 
the record, the telephone conversation which took place this 
morning between Ed Wilson and myself via | ~l a Wash¬ 

ington, D.C. attorney. 

Ed Wilson initiated the aforementioned call through his associate 
and his attorney who called and then patched us through to each 
other. The initial part of the conversation was small talk - 
typical trivia. Mr. Wilson then mentioned his current situation 
and how he was led to believe he was working for the "Agency" 
when in essence he was tricked into entering the United States. 

Be believes this violated his constitutional rights and that 
he is now being improperly detained. He discussed the enormous 
amount of bail set (20 million I believe ), and his desire to 
It reduced. He mentioned Senator Thurmond's former 
administrative assistant but he could not r emember his name. 

He of course was referring to | | who moved into Mr. 

Wilson's office when he left the Senator's office. Mr. Wilson 
then said, "I know I owe you $25,000.00, but I cannot pay you 
until I post bond and get released." This statement completely 
surprised me. Ed Wilson owes me no money and I owe him no money. 
1 consider him a friend that I have known for about ten years. 

I do not know his personal business nor do I know anything 
about what wrongdoings he may have committed. I asked what he 
was talking about and he reiterated the $25,000.00 he owed me. 
When I said I did not understand, he then said he would pay me 
$25,000.00 now and $25,000.00 later if I would talk to Senator 
Thurmond as Chairman of the Judiciary Committee to see if the 
Senator would discuss with Justice the possibility of having his 
bond lowered. By saying that he owed me $25,000.00, he obviously 
was conveying a message which I failed to comprehend. He went 
on to say that he felt that the federal prosecutor was using this 
case to make a big name for himself. He also emphasized the 


ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED e23,S<i ' 
DATE 'llslfrj. RYSPSctUnS 










2 August 1982' 
Page 2 



('9 


fact that he could not "run" for there was no place to run to. 

He said he was known by INTERPOL throughout the western world 
and to return to Libya would mean instant execution. He said 
he has approximately 20 million dollars in real estate that he 
stands to lose if he does not personally attend to its related 
business. I told him that I would pass his message on as a 
gesture of friendship, but that I wanted no monetary compensation* 
Mr. Wilson emphasized that Friday, August 6, 1982, was a 
cr itical date in that he could well lose his opportunity to 
communicate after then. 


SUMMARY : I personally feel that Ed Wilson is reaching out for 

any past acquaintance, friend, and/or associate that could 
possibly be of any assistance to him in helping to have his 
bond reduced. He knows that I worked on Senator Thurmond's 
1972 campaign and that I have always held the Senator in high 
esteem. There is no way to guess whom else he has contacted 
or what he actually is thinking. I wish to emphasize that in no 
way do I intend to meddle in the business of our Justice Depart¬ 
ment or its system. If, however, there is an inequity here, 
then perhaps someone will choose to react to the situation 
accordingly. 

I have not in the past and don't intend in the future to break 
any United States law. What really disturbs me is that 
people use my name and associate me with certain other people, 
some of whom I don't even know and others whom I have no bus¬ 
iness relationship with but know socially. 


If you feel the Justice Department should be notified about thi 
please do so accordingly. 




P.S. I spoke again to Mr. I I and emphasized that I 
would in no way violate the law or try to use any influence 
to wrongfully sway anyone's opinion. 
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*i, fW W7tSrftNGTON—The sinister, figure 


pot fugitive ex-CIA agent Edwin Wilson 
| lurks disturbingly in the background of 
£,a multimlliion-doilar scandal involving 
£ the highest officials in Egypt today. 

^ I have uncovered evidence that estab¬ 
lishes direct links between the surrepti- 
t'tious award of a lucrative arms ship- 
ment contract and the men who are now 
| : ^he f deputy prime minister and defense 
f^rninister of Egypt. Another official 
^deeply involved'is the brother-in-law of 
|;£gypl’s new president, Hosni Mubarak, 
pwho as vice president learned of the 
^backroom deal but did nothing to stop it. 
fix The.company that was secretly givenf j 
he exclusive contract to ship billions of| 
ijoUars* worth of U.S. arms to Egypt' 


I 


I'ijras called* TersamD It "is ostensibly 1 
;\|5eaded, by an "Egyptian businessman) 
ShiamedKussan Salem. # : * 1L 

^ £:But in a telephone inteiwiew with my 
? dissociates Indy Badhwar and Dale Van 
UAtta, Salem acknowledved.that an Abu 
|?,Dhabi merchant, Ali Shorafa, helped 
Create Tersam. Shorafa happens to be a 
^Palestinian, and he continues to have a 
^hidden interest in the firm- * 

The tie to Wilson is through a former 
[vCIA official, Thomas Clines, who was 
^.deputy director of covert operations be- 
fore his retirement in October 1978. 
|Salem turned to Clines when Tersam’S 
secret contract appeared to be in Irou- 
j?;ble; the Pentagon considered the com- 
unqualified to handle the 
pa&nsshipments, 


The Washington Post_ 

Y/ashington Star-News_ 

Daily News (New York) _ 

The New York Times_ 

The Wall Street Journal _ 
The Atlanta Constitution 


t The Los Angelesjimes_ ( 
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r s Salem needed an American with’ good 
Washington connections, and Clines, 
f.-filied the bill. He was an old CIA buddy 
61/Wilson; the two have been linked with 
i :; #nipanies sec’retly :owned by the, 
r/agency. At,the lime Salem came along' 
^'looking for an American partner, Clines 
g-^as already running a company with fi- 
& nancial backing from his friend Wilson. 

solution.to Tersam’s difficulties. 
j,;.iv’as twofold: The company was reorga¬ 
nized -into the' Egyptian ■ American 
fy Transport Services Co-, -with Clines as a' 
fM 9 percent owner. Then .’.he firm’s com-' 
|; petitors for the juicy shipping contract 
svi.were to be bought off or forced out of the 
stunning. .. • 

•; Th e experience of the iast "potential 
K.rival to.Egyptian American Transport 
jy .bordered on the melodramatic. It took 
I ,.place in September 1979 in a suite at th'. 

r lilfn TT ^ 1 _ 1 * rf? » . . " \ 


p: 




'itzy Madison Hotel in Washington. 


^The businessman was confronted bj 
Hines, who began bragging about hB 
j;^fconnedtions in the CIA and elsewhere. 
|£The visitor was .impressed by the pres- 




; ri -T'tfc&lmctii guards and the Egyptian] 

« ;;ary attache. Gen. Abu tinazala, 

\ V> ’‘s now defenre minister, 
i After Clines the Egyptians got 
t * tm-to agree to a phony subcontract in 
1 return for his silence, the competitor 
was taken to a nearby room, where 
•more armed guards ushered him into 
- .>e presence of the then-minister of de- 
' i *>nse, Gen. Kama] Hassan Ali/now dep- 
# uty prime minister. 

i * Ali asked the businessman if he was 
^satisfied with the under-the-table deal. 
.The competitor assured him he was, 
/though ultimately the payoff was never 
; consummated. 

; There is another mysterious link be¬ 
tween the high Egyptian officials and 
?;WLlson\ who jumped bail on charges of 
•.smuggling explosives to Libya and is 
*. ndw hiding .out in Tripoli under the pro¬ 
jection of desert dictator Muammar 
$.Qaddafi. Both AliV and Ghazala’s 
./names were found in notes confiscated 
kfrom a former Wilson mercenary ar¬ 
rested for the attempted assassination 
ilast year of a dissident Libyan studer* 
p in Colorado. ... 

fejdThe suspect is known to" have talk... 
Eyith Wilson before the Colorado shooi- 
png, and investigators believe the notes 
p\ere made at that time. The two Egyp¬ 
tian, officials* names were misspelled 
.but unmistakable. In one significan t ref - 
l^erenc^ to_Aliphe'notes^say, ‘‘Defense 
’^sMinister often finishe s up rite~of ficral 
j^business in a few days, and t hen take s 
piunejoclean_up perspnal_6usin ess at } 
UEgyptianAmerican Transport)/ 
| ‘This astonishing notation supports ev¬ 
idence I have already reported .that 
%inka-Ali and Ghazala per sona ll y to th e 
(^eerjarms shipment deal. “ 

yjt r s not surprising that’*Wilson would 
pknow these men. Forbears, his job in 
sihe CIA was to infiltrate "international - 
^shipping associations ’‘andneariTall" he 
/"could about arms shipments!" His’.con- 
?lUcis throughout the. Middle East were 
^extensive, and he has maintaine cl"them 
£fcince leaving the agency. 

’<5 A final note on Wilson: The CIA denies 
£my report that the renegade spy met in 

[ "flame last July with an agency official. 
33ut my sources insist that the CIA des¬ 
perately wants to know what sensitive 
operations Wilson might reveal if he is 
r .brought back to face the charges 
^gainst him._As one source said enigma¬ 
tically, the agency is most afraid he'll 
blew the whistle on W CIA involvement in 
the Middle East, whiclr he is 
£ware of—and CIA activities in Egypt.” 
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idigyp trails 
Arms Deal 


;:•* k 


f./.-A flurry of ceded messages be- 
ptwean Egyptian and American busi- 
viiGBsmen reveals tiie backroom ma- 
h'jiipulations by liigh Egyptian offi- 
ycials that gave a small company with 
5. Palestinian connections _exclusive 
control of billions of dollars worth of 
| U.S. arms shipments to_Egypt~ r *”~ 
The cables between Cairo and 
^Washington from MayjtoJpecember 
1.1979 trace the progress of the busi- 
l^hessmen’s state of mind from sus¬ 
picion through alarm to final confir- 
£ Ration that they had been royally 
vlikl' to by the men who now run' 
| Egypt Copies of the cables were ob-* 
yteined by my associates Indy Badh- 
■;war and Dale Van Aha. . ■. ..: 
,%'■ The messages used code names ’ 
ffor the principal figures and institu- 
f tions involved in the arms deal: “Fa- 
|lhers” for the Oil . Cong ress; “Plas- 
;*ma” for the U.S. aid program; “Wed- 
1‘ding” for the arms shipping contract; 

i f^Cag e” for the Pen tagon: "Umpire” 

I hfor Kamal Hassan A!i, now Egyptian 
11 deputy prime'minister, and "Short- 
| jstop” for Abu Ghazaia, now the_de- 
rfense minister. ■ > 

• t i s&TSSSJtion, there were uncoded 
[prefe rences t to Hceni Mubarak, the 


new president of Egypt, yud , 
brother-in-1 st Mcr-fr Sabet, now 
chief of mi;:'.-'. pr; cwr.mont. There 
was no sv>;p'.: ; ca c::a: Mubarak was 
actively involved in the secret deal, 
only that he vtjj told about it but 
apparently failed to talte action be¬ 
cause of his brother-in-law, who was 
. deeply involved 

The background of the- scandal 
starts with the Camp David acc ords, 
signed in March JLS79,, To sweeten 
the pot for Egypt, President Carter 
promised billions of dollars in_lLS. 
military... aid. Several _ prominent 
American and E^ptlan firms subj 
hiitted proposals for the_lucrativ| 
contract to ship the arm3 to Cairc^ 
and were assured by Ghazala, -All 
and’ S&bet that they were being 
given favorable consideration. 

Actually. an exclusive ’ contra ct 
was -secretly awarded, to. a Geneva- 
••’based company named ~TersamTih 
' April'1979. Yet the Egyptian offi¬ 
cials ’continued to pretend tliat ths 
bidding was still open, a charade 
that became more and more appar¬ 
ent to the frustrated legitimate busi¬ 
nessmen as the months rolled by. 

In early May, - a cable from one 
East Coast businessman to a Cairo 
associate gave no hint that anything 
wa3 wrong: "Contac ted fe y Fa the rs 
[congressmen] and basically a blank 
check for both countri es to. ^'sw-tro- 
on .. .2 " billion to" Egypt next’two' 
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years . • ..Umpire - [Ali] must have -■ 
ftrong^S^shin/ncn support"t-Witrilt J | 
. ior Egypt’s fair share [of arm? con- 1-j 
• tracts]... Fathera .and_Cage |Pen-j 
tagon] agree7.cent ra L_ procur emei\t . 
i. will save millions and assure quality 
control-” 

The first note of alarm came in a 
‘. ■cable from Washington to Cairo .on - 
" May 15: “Our people say Salem. • 

| p' [Hassan_Sakm_,_.Tersam^JEg\ - pt.ian 

: 1- front man] has exclu s ive contract 
i "with Umpire’s signature jmjit Is tins • 
"-true?’’ This , of course", was all-to o' • 


fr.true. . . ,.i 

got the. response from Cairo -ivas 1 ; j 
< reassuring*. “Position still strong - as-| 
ji secured [by] Umpire Saturday . .-I y. 
|\Umpire office will arrange all hec-|. 
pessary instructions for registration atU* 
|&nos£-We are in the race in advaPced-i 



l.outT our prior knowledge.” This aS-- 
p.curance' fromTdiTwho was then 'tie- 
|-fepse minister, was given a mont h- 
1/ ij fifter- the secre t deaf was made wit h' 
f ^Temam.. ' • , * '*• 

fv .* 


■f t 4. vi , 

,§■£ Jlext, from Washington: “We have" 
|! ;found out. from Arm y Secu rityAV 
distance Center that a company' 
headedby Hassaii .SalenTof Alexah- 
idrla,_Va. ? lias been given the author-' 
/jtybythe Egyptian government to 
£ 'd(Tall~freight_forwarding ....jWe’ 
'h ave ahbeep^made o ut to be_fools 
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ment, Inc., 1312 
was contacted at 


Vincent Place, McLean, Virginia (556-9500), 
his office on this date and advised of the 
official identity of the contacting Special Agent and of 
the nature of the contact. He thereafter provided the 
following information: 


Place. 


] Commercial Manage- 


b6 

b7C 


Commercial Management, Inc., which was set up in 
approximately October, 1981, presently manages the building 
at 777? Leesburg Pilce, Palls Church, Virginia. | \ 

said that until September 30, 1981, he was employed with the 
Beatty Leasing and Development Corporation, 6824*Elm Street, 
McLea n, Virginia, but split with this com pany on September 30, 
3-9^1, | \ He said he managed 

leasing of various building properties in his prior position 
and such leasing now is being conducted by the Beatty Leasing ~ 
and Development Corporation. lie said at present. Commercial 
Management, Inc., handles management and maintenance problems 
for the building at 7777.Leesburg Pike. 


He said the building at 7777 Leesburg Pike was 
constructed in approximately 1970 by the Beatty-Elmore 
Constru cti on Company and the building is owned by [ 

1 and 1 1 


I I said that the Egyptian American Transport 

Services Corporation which trades under the name "EATSCO" has 
been a tenant at 7777 Leesburg Pike. He said his contact with 
EATSCO has been a real estate relationship based on their 
tenancy at that building. 


b6 

b7C 


He said in approximately S eptember. 1980. he started 

negotiations with EATSCOJs_attorney. I I. to work 

up a lease for EATSCO to be a tenant at that location. They 
already were utilizing space in that building on the second be 

floor, north wing, as a subtenant of Undersea Res earch wh ich b7c • 

is operated by a ret ired u. S. Navy Captain named I 
-1 is a long-time tenant of the building 


___ fW-.A36.ft-i.f2-A _ 

Investigation on_ 1/21/82 _ at McLean, Virginia _ hi, .f Alexanrirl a 511=222 

Alexandria 58-223 

by-iift_.?homas Fitzpatrick: sw_ Dat0 dictatPd __ J./22/82 _ 


Tfiis document contains neither recommendations nor conclusions of the FBI. It is the property of tho FBI and is loaned to your agency: 

It and its contents are not to bo distributed outside your agency. , 
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and at one time had a partner named [ 


p however, they split 
EATSCO was only a sub- 


up over some disagreement in the past, 
tenant and not a s ubsidary o r in anyv/ay connected with Undersea 

■would still ha ve records regarding 


u; 


Research. lie said 
the subtenancy of EATSCO and he noted that 
tenant.at 7777 Leesburg Pike. 


is still a 


Prior to a lease being signed, | | said he was 

concerned that EATSCO would be good tenants since it is difficult 
to dislodge tenants once they are in place. He indicated he 
made two contacts in an effort to establish the reputation of 
EATSCO. He said th.at an EATSCO representative told him that 
the First American Bank was a referenc e of theirs and he sai d 
he then contacted what he believes was I I 

First Amer ican Bank whom he believes was a I ~l 

I said that EATSCO was “soli d 11 and that t hey had 
substantial deposits with the bank. I I said he also 

contacted another person whom he would rather not identify 
who told him that "the White House" said that EATSCO was a 
reputable firm or words to that effect. 


He said the lease itself was signed with the 'date of 
February 5 , 1981, but he believes the lease commenced on 
January 1, 1981. .• He said when the lease was signed, EATSCO had 
already moved into the extended area that they would be occupying 
at the 7777 Leesburg Pike address and had already made significant 
improvements on the premises such as repainting, carpeting, etc. 

_ He recalled that he has dealt frequently with I I 

[ a woman possibly in her 50 *s or older, who appears to 
have many responsibilities for the owners of EATSCO, and she is 
still employed with them. He said he had a letter in his file 
on EATSCO dated November 1980, which related to the negotiation 
process in/connection with the lease signing. 


| said that the attorney he dealt with in 

connection with the lease, I ~l, had an office in 

downtown Washington, D. C., apd appeared to be a native American. 

_ I I said the co-owners of EATSCO are 

l and Thomas Clines. He recal ls that he met 
I once at the lease signing and he said that I I had a 

reputation of being an impatient type of person* 
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He said he recalled meeting Clines on one occasion 
when they were introduced in a hallway at the 7777 ^burg 
Pike building, lie recalled that Clines’ office at tnat builam 0 

is "lavish." 

He also recalled that employees at EATSCO^refer^to 

-loo I-1 v/hen ‘referring to his position wxth 

the firm. He recalled that one of the officials with ^AiSCO- 

told him in the past that BANCO i^not^ineorporated. L_ 


told him in the past that EAT-•— - „„ Hon D f 

Pi^pifrht forwarders. He said he cannot recall any 1 

eA-TSCO being involved with military equipment or government 

contracts. 

He said that Mrs. I ] was usually at the office at 

7777 Leesburg Pike or in the Baltimore, Maryland, of 1 ice 01 
Thi «* latter office is believed to be somewhere in 
Baltimore, Maryland, possibly on the waterfront. Prom hxs con-ac s 
at EATSCO, he determined that they have 1 ^airplane t h ^ a 

707 which is reportedly maintained at the Baltij. - * | hQ 

International Airport. His contact at EATSCO ^ on . 

was Maynard Nelson, an EATSCO vice president, said the above 
mentioned airplane makes trips to Egypt an^he^dieated if 

[-”-1 knew-someone who wanted to go to Egypt, to let hi 

know and they could oossibly arrange an inexpensive trip. 

r-1 said that some people at the building who were 

involved in the construction of a Marriott Hotel in Cairo^ Egyp , 
indicated an interest in such travel, buo he does 
it actually took place. 

I-1 said that his con tact at EATSCO r egarding 

the facilities there has been primarily I ■— ■ He saiQ f 

however, he has also had dealings with a ^s. - 

vtfho handled the facilities at one txme but is no loi ger with 

FA cpo ro vith a I-l who is no longer vrith EA 10 OO, 

Sth a p- I who L no longer there either. 

He said he understands that the new office manager for 
EATSCO is Ms. | ~~| 


/ 








I said that the EATSCO space at 7777 Leesburg ■ 
Pike consists of the entire third floor and the south wing only 
of the fourth floor. He said it totals approximately 16,000 square 
feet. He said since the original lease was signed, their total 
space has expanded and it was originally approximately 3,000 to 
^,000 square feet. He said the lease that was signed has an 
expiration date; however, this is privileged information and he 
declined to provide it on this occasion. He also declined to 
provide the amount of rent paid by EATSCO for use of the space 
at 7777 Leesburg Pike. He commented that this is privileged inform 
mation and would be valuable information for a competitor of his. 

He, said his attorney has advised him to provide such Information 
only in response to'*a subpoena. 

He said there was an entity called SEICO which at one 
time utilized some space on the fourth floor at 7777 Leesburg 
Pike. EATSCO paid for the lease expenses and vouched for SEICO. 

He said he understood that SEICO sold securities systems and he 
associates I I with SEICO. He said he talked to I 

a number of times when they were at that building. He said 
SEICO only stayed there a couple of months and has been gone 
possibly as much as six months. He said after they left, he 
received calls from creditors and possibly lawyers inquiring 
about SEICO. 

He said there was also an entity called TERSAM or 
TERSAN which was on the directory board on the first floor 
and which was indicated to be associated with EATSCO when they 
were subtenants of Undersea Research. He cannot provide any more 
information regarding TERSAM or TERSAM. 

I I advised that If a subpoena was issued for 

the records he has regarding EA.TSC0, he would accompany these 
records to the appropriate location in response to the subpoena. 

He noted that the Beatty Managing Company, Inc., 682*1 Elm Street, 
McLean, Virginia, also has some records regarding EATSCO*s lease 
and a subpoena should probably be issued to them also if the 
complete record was desired in.the future. 

y. ’ ! 







I 


I v;<iS interviewed on this date at the. o ffice of As si stant 
United States Attorney !" ~L Fourth Floor, 

U. b. Courthouse, Third and Constitution Avenues, Washington, D.C 

Present during this interview were the. following parson 

Assistant U. S. Attorney I I - 

Washington, D, C.; Assistant U. S. Attorney I I 

Washington , D. C.; Assistant U. S . Attorneyf I 

]~ Alexandria, Virginia; | 

_ [rU. S. Department of Justice; unidentified D epartment al 

attorney. U.JJ. De partment of Justi ce: Special Agent f 

_1“ -'ho; SA | - Alexandria; SA Thomas 

Fitapatrick - Alexandria. 


Investigation on. 

sa r 




Washington, D. C. 




_^AjLexandria 58-222 

Alexandria 58-223 
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ANSWERING 

IN2UIRY 


h SUBSCRIBER: 06 1-000639LM 
[| ba/ax/fits 
f 1 



DUNS: 03-775-9305 
EGYPT IAK AMERICAN TRANSPORT 

410L_sini5n:TrEgrc or?orition *" 

+EATSCO ~ . ■-• - 


✓•'••""date printed b 

V MAR 1 1 1982. ,.■>•' 




RATING 


7777 IiEESBURG PIKE 
FALLS CHURCH VA 22043 
TEL: 703 734-1551 


ARRANGERS OF 
TRANSPORTATION 
SIC NO. 

47 23 


STARTED 

PAYMENTS 

EMPLOYS 

HISTORY 


1979 

SEE BE LOW 
20 

INCOMPLETE 


b6 

b7C 


--.. . lJ “" J - - b7 

r.w?8^ n ^ s may * i£ rounded to nearest figxire in prescribed ranges) 
REPORTED PAYING HIGH NOW PAST SELLING LAST SALE 

RECORD ~ T ' - ~ ~ ~ - - - - 


HIGH 

CREDIT 


NOW 

OWES 


PAST 

DUE 


SELLING 

TERMS 


WITHIN 


2/82 
1/82. 
12/81 
1 1/81 
4/81 


Ppt 
Ppt 
Ppt 
Ppt 
Slow 15 


10000 
1000 
750 
1000 
50 


- 0 - 

- 0 - 

250 

- 0 - 


- 0 - 

- 0 - 

- 0 - 

- 0 - 


N30 


N7 . 

>w 15 ~ 50 -0- -0- N30 • 

Payment experiences reflect how bills are met in relation to the terms granted, 
me instances payment beyond terms can be the result of disputes over merchandise/ 
ed invoices etc. 


4-5 Mos 
4-5 Mos 
1 Up 


Irksome ____ 

skipped invoices etc 


FINANCE 

02/08/82 


On FEB 


08 


1982 


b6 

b7C 


declined financial information. 


HISTORY 

02/08/82 


THOMAS CLINES, V*. PRES £ TREAS 


b6 

b7C 


DIRECTOR. ( S ) : THE OFFICER C S ) 

Incorporated Delaware Aug 10 1979. Authorised capital consists of 200 shares 
common stock, no par value. Business started 1979 by officers. 100% of capital stock 
* s Q Wned bv officers . starting capital Declined, 

» Yu - —-—4 Antecedents declined. Started this operation in 1971. 

. TnPrtAS - CLIKfiS f Antecedents_declined._Started_ this _nnernf i nn_Lo_1979 , 

- 1 I bnrnl ? I 

I J , - I | began wi th 


this operation. 


OPERATION 

02/08/82 

Net 


Agents acting as arrangers of transportation for international cargoes 

50 „ day. Sells to commercial concerns. Terr.itory international 

Nonseasonal. 

EMPLOYEES* 20 including officers. 

FACILITIES: Rents 2,600 sq. ft. on 3rd floor of 5 story concrete building 

normal condition. Premises neat. 

LOCATION 1 Suburban business section on well traveled street. 

03-11(134 /17) 49204 061 
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FEDERAL BUREAU OF INVESTIGATION 


3/25/82 


'Date of transcription. 


[ r Delaware Secretary of State, 

made available certified copies of Certificate of Incor¬ 
poration and latest annual report for Egyptian-American 
Transport and Services Corporcttion. 
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I, Glenn C. Kenton, Secretary of State of the State of Delaware, 
do herebj' certify that the attached is a true and correct copy of 
Certificate of _ Incorporation _ 

filed in this office on _ August I D, 1979- 



Form 330 








CERTIFICATE OF INCORPORATION 
OF 

EGYPTIAN-AMERICAN TRANSPORT AND SERVICES CORPORATION 

FIRST. The name of the corporation is .EGYPTIAN-AMERICAN 
TRANSPORT AND SERVICES CORPORATION. 

• SECOND. The address of its registered office in the 
* f 

State of Delaware is located at No. 100 West Tenth Street, iii' 
the City of Wilmington, County of New Castle. The name of 

its registered agent is The Corporation Trust Company. 

# 

•'.THIRD. The nature of the .business,'or objects or 
purposes to be transacted, promoted or carried on are to 
engage in any lawful activity for which corporations may 'be 
organised under the General Corporation Law of Delaware, ■ 

FOURTH. The total number of shares of stock which 
the corporation shall have authority to issue is two hundred 
(200) shares, all of one class designated Common Stock, having 

no’ par value. ■ . • • • • ' ’ * 

; 

: v. 

FIFTH. The name and mailing address of the incorporator 


are as follows: 




NAME 


MAILING ADDRESS 


Rand L. Allen 1800 M Street, N.W. 

South Building 
Washington, D.C. 20036 

SIXTH. The business of the corporation shall be managed 
by a Board of Directors. The number of directors which shall 
constitute the whole Board of Directors shall be fixed in the 
manner provided in the By-Laws. 

SEVENTH. The corporation is to have perpetual existence. 

EIGHTH. The private property of the stockholders shall not 
be subject*to the payment of corporate debts tp any extent 
whatever. 

NINTH. Meetings of stockholders may be held outside the 

State of Delaware, if the By-Laws so provide. The books of 

the corporation may be kept (subject to any provision con- 

.tained in applicable statutes) outside the State of Delaware 

at such place* or places as may be designated from time to 

% 

time by the Board of Directors or in the By-Laws of the 
'corporation'. Elections of director s'need hot be by ballot 
unless the By-Laws of the corporation shall so provide. 

TENTH. The corporation reserves the right to. amend, 
alter., change or repeal any provision contained in this 








certificate of incorporation, in the manner now or hereafter 
prescribed by statute. 

THE UNDERSIGNED, being the incorporator hereinbefore 
named, for the purpose of forming a corporation pursuant to 
the General Corporation Law of the State of Delaware, does 
make this certificate, hereby declaring and certifying that 
the facts herein stated are true, and accordingly has here¬ 
unto set his hand and seal this 8th day of August, 1979. 

[SEAL] 


.,/ 






Incorporator- 
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TO^/^w-^SAC, ALEXANDRIA (206A-182) 
FROM: SAC, NEW ORLEANS (206A-83) (P) 


[ 


THOMAS GREGORY CLINES: 


] 


EGYPTIAN AMERICAN TRANSPORT 
AND SERVICES CORPORATION (EATSCO) 
FAG - DOD; 

FOREIGN CORRUPT PRACTICES ACT 
00: AX 


Re Alexandria airtel to Houston dated 6/24/82. 

Enclosed for Alex an dria is a copy of a subpoe na, 
which was served on ' ' ° n l = ? 


J., for return to USA, Alexandria. 


For informa tion of Alexandria 
he would contact AUSA 


advised 


direct regarding 
TTu 


an extension of time to locate records, as fne records being 
requested would take som e time to l ocate and are possibly 
in locations other than 


\i/ 


3 - 
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TO: SAC, ALEXANDRIA (20GA-182) 

FRO”: SAC, NEW ORLEANS (20GA-33) 

THOMAS CREOORV CI TNES^ 

EGYPTIAN AMERICAN TRANSPORT 
ANO SERVICES CORPORATION (EATSCO) 

FAG - DOO; 

FOREIGN CORRUPT PRACTICES ACT 
00: AX 


(P) 


b6 

b7C 


Ro Alexandria airtel to Houston dated 6/24/32. 

Enclosed for Alex and ria is a copy of a subpo ena, 
which was served on I I on I 


, for return to USA, Alexandria. 


For informa tion of Alexandria, 

he would contact AUSA | ~ , - .. __ 

an extension of tine to locate records, as the records being 


. advised 
direct' regarding 


b3 

b6 

b7C 


requested would take so me time to lo cate and are possibly 
in locations other than I I . 


(j,'- Alexandria (Enc. 1) 
A - Now Orleans 
{? - 20GA-33) 

(1 - GGF-3D37) 


JPC-jss 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription_ 7/19/82 




usxness 


Pursuant to a Federal Grand J ury subpoena served on 

provided the below 


named Special Agents with 


n 


These files consist of I__ 

An inventory of these | | was pr 

Federal Bureau of I nvestigation I 

I and placed in a 1-A envelope. 


was prepared by 


These folders and a copy of the invent 
turned over to Assistant United States Attorne 


ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 2 ^' 
QATF llslfc* 


Investigation on 7/12/825 7/13/8 ^ 


MJA:srt 
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Alexandria 206A-182 


7/13/82 
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Date of transcription 


7/12/82 


I was served a subpoena to testify before Grand 
Jury, United States District Court, Eastern District of b3 

Virginia - Alexandria. b6 

_ b7C 


the Grand Jary upon specified time. 


! 

| 

\ 


ALL INFORMATION CONTAINED x 
HEREIN IS UNCLASSIFIED** 5 ' 
hat c nlsl^ BYSgSCUOt^S 


pvestigation on . 


7/2/82 


A/ 

!$' 


. Fite #. 


HO 

VDC 


58-360 


~ 2 ' 0 ' 6A-182 — 


SA 




swb 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


7/16/82 


|_| was interviewed on the morning 

of this date at a conference room in the basement of the 
Office of the United States Attorney, 701 Prince Street, 
Alexandria, Virginia. She was accompanied throughout by 
the attorney for the Egyptian American T ransport and Services 
Corporation (EATSCO), | |. At the outset she 

advised of the official identities of the interviewing 
Special Agents and of the nature of the interview. 

She provided the following information: 


BACKGROUND: 


She 

advised that 

she was born on 

L at 


1 

_L in F 

1 she graduated from 1 _ 

_L 




oDtainea a [ 




la 

Washington, 

D*C« She advised, that she ±s| 

"1 and until 


■ 


b6 

b7C 


at; 


1 She said she pre sently resides 


ASSOCIATION WITH 


_ In late Mar ch or early 

as I land I 

located at [ 


she started workim 


I for an entity called 


was involved in real estate development and the principals in 
this entity wene I |, and 


she was the |_ 


J 


-]_p 

J. At the outset. 


|__ an entity called 

Tersam, whose | | was | l » Tersam at around 

that time was in the process of attempting to obtain a service 
contract with the Egyptian Government to handle shipment of 
military equipment purchased in the United States with a U.S. 
Foreign Military sales loan. 


b6 

b7C 


b6 

b7C 


7/1V82 

Investigation on___ 


Alexandria, Virginia 

at_File.# 


SA Thomas Fit 2 Patrick and 

SAl 

BAr 
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In about June to July, 1979 s Tersam Joined with 
an entity called SSI to form EATSCO. The principal with 
SSI was Tom Clines. 


She recalled that in about May, 1979 5 the employees 
at the office began to expand as Tersam, USA expanded. 

She mentioned that Tersa m, USA was an entity incorpora ted 


in the United States and[ 
it. 


Hwas the 


with 


She said she heard that 


]needed a United States 


contact with experience operating in the United States and 
as a result he got Clines and SSI to join with him in becoming 
EATSCO. 


She said 


mat or 


| EATSCO, Her pos ition at present is 
J and she answers to 1 


Her duties as f 


involve 


]the 


_HeaTSCO, Tersam and Krumsa, as well 

as ror East Aviation. She said she also does | | 

for the National Alarm Service Corporation (NASC). Regarding 
NASC, EATSCO is a fifty-one percent owner of It with the 
remaining forty-nine percent being owned by Maynard Nelson 


I _ I advised that for her work with EATSCO she 

rec eives a| — | 

I Ithi s salary. She also receives | 

I_I for her work with East Aviation and 

| I for her work with Tersam. 


In her position 

I These are as follows: 


1 . 


1, who func tions as | 

I I and has been in that 

position for about three and a half to four months. 


2. 


I, who performs functions r elating 
to I L and 

I She has been employed there 
for just over a year. 
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. who handles 



, and 

1 for East 


Aviation- She has been there about a year. 


who functions |_ _ 

in various areas where needed. She 
has been there just over a year. 

She said these above employees were added with the 
growth of EA TSCO and the onl y employee t hat she had previously 
who left was | [ who was the I I at one tim e. 

She said up to atout a year ago, | —i — 

I Ixfith assistance bvl^ 

COLONEL BRANDT: 


4 . 

and assists 


She said Colonel Brandt handles logistics matters and 
.Puts together the .vouchers that are submitted to I I 

|_I. She said once th ese vouchers are prepared 

they are submitted I I for checking them as to 

accuracy (but not content). 

R. G. HOBELMANN COMPANY: 


b6 

b7C 


b6 

b7C 

b7D 


She said she talks to 
in connec tion with arra nging I 
regard is I I 


personnel at this company 
[er prime contact in this 


EAST AVIATION: 


b6 

b7C 


She said[ 


]is 


East Aviation, 


API: 


She said she usually goes through the R.G. Hobelmann 
Company in regards to bus iness relating t o API. Her prime 
contact in this regard is I L who is either with 

API or with the Hobelmann Company. He works at the API warehouse 
near Baltimore, Maryland. 


b6 

b7C 
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SALARIES AT EATSCO: 


[ 


She said that EAT SCO has no formal budget but that 

| for EATSCO employees. 


She said on the corporate account three signatures 
are necessary for disbursements* The authorized p ersons 
in this regard are I I and 


Bud Brandt. She mentioned th at Maynar d Nelson is also 


authorized to sign in lieu of 
BANK ACCOUNTS: 


] or Brandt. 


She said that EATSCO has or has had the following 
bank accounts: 


Riggs National Bank : There are presently three 
accounts at this bank! (l)an EATSCO operating account; 
(2) an EATSCO payroll account; (3) a trust account in the 
name "EATSCO Trust Account". (This account is associated 
with the Egyptian Government), 


She said formerly there was an EATSCO savings account 
at the Riggs National Bank and there was. also another trust 
account. The reason for closing the trust account is unknown 
and it was only open for a brief period in 1979* It was in 
the name "EATSCO Trust Account" and was also associated with 
the Egyptian Government. 


First American Bank : There are presently two accounts 
at this bank; (!) an EATSCO operating account; (2) and a trust 
account in the name "EATSCO Trust Account" which is associated 
with the Egyptian Government. 


She said that EATSCO had one other trust account at the 
First American Bank in the past. 

Town and Country Bank, Falls Church, Virginia : 

She said EATSCO has one account at this bank and this 
is an operating account x^hich functions as a petty cash account 
for small disbursements. 
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Credit Suisse Bank, Geneva Switzerland t 

EATSCO formerly had a trust account at this bank 
in the name "EATSCO Trust Account." This account was 
closed out as the financial return on the account was 
not as good as could be obtained in the United States. 

This account was closed out in about February, 1982, and 
had been opened for over a year. 

F UND TRANSFERS : 

She said to make transfers betx?een the trust accounts, 
EATSCO did not need the approval of Egyptian Government officials. 
For any disbursement from any of these trust accounts, however, 
the approval of Egyptian officials was necessary. She said 
EATSCO did transfer funds between the trust accounts in connection 
with short term investments, 

ADVANCES TO EATSCO : 

She advised that in connection with the over fifty 
million dollars in advances received by EATSCO, which funds had 
originated at the U.S. Treasurer’s Federal Financing Bank, 
these advances were put into trust accounts. The advances 
were granted for the purpose of being held for disbursement 
as charges for shipments and related to shipments occurred. 

Once disbursements were made in connection with the advances, 
vouchers were sent by EATSCO to the Egyptian Government showing 
them how the funds had been disbursed. 

She said I I initially decided where the 

advance m oney woul d be placed and for how long. I I 

said that | 1 makes the investment decisions in this regard. 

She said she understood that interest received in 
connection with these advances was to go to EATSCO and she said 
that she was aware that the Egyptian Government had sent a letter 
to EATSCO to this effect. She said she is not aware of any 
document or communication to the United States Department of 
Defense or the United States Treasury Department telling them 
of this arrangement between EATSCO and the Egyptian Government. 
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She said it appeared to her that the advances went 
to EATSCO as they were necessary to give EATSCO capital to 
operate as the Logistics Manager for Egypt in connection 
with the U.S. Foreign Military sales loan purchases. 

INVESTMENT OF ADVANCES RECEIVED : 

The advances that were received were invested in 
the following three instruments: 

1* Certificates of deposit. 

2. Euro dollars. 

3. Repurchase agreements. 

She said the certificates of deposit were purchased 
at the Riggs National Bank and the First American Bank. 

She said the Euro dollars are dollars deposited 
outside the United States, purchased from the Credit Suisse 
Bank and the Riggs National Bank. 


She said the repurchase agreements were short term 
investments that involved the purchase of a government security 
which had a specified repurchase date. 


[ 


] said [ 


] handled the mechanics on all 


three categories of the investments exc ept for the Credit 
Suisse Bank Euro dollar purchases whichf ’ 


handled himself. 


LOANS TO EATSCO OFFICERS; 


She said in two Installments of five hundred thousand 
dollars each, Tom Clines was loaned one million dollars in 
Mid-August, 1981, by EATSCO. She said that this money was 
money that EATSCO earned and that was the largest loan made 
to any officer of EATSCO. She said the t,wo install men t a nap e 
about a week apart In T/H d—August. 1 Qfil 
Tom Clines 


[ 


J his obtaining this 


h 


one million dollar loan from EATSCO. She said she believes 
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this money came out of the EATS CO operating account at 
either the Riggs National Bank or t he First American Bank. 

I 1 providing this money to 

Clines. She recalls that one of the checks was from the 
Riggs National Bank for five hundred, thousand dollars. 

In connection with this loan, interest, possibly 
in the neighborhood of nine to twelve percent, was taken 
out of Clines monthly salary. Eventually, the loan was 
assigned to SSI and became part of the settlement that 
EATSCO made with SSI when Clines severed his association 
with EATSCO. She said the final payment in connection with 
this settlement occurred in early July, 1982, and was for 
two hundred and fifty thousand dollars. She thinks the 
final settlement between EATSCO and SSI was for 2.25 million 
dollars. The settlement was also to include interest due 
on the loan and Clines also obtained a Mercedes automobile 
and office furniture from his office at EATSCO in connection 
with the settlement. 


I said sh e worked | I Tom 

Clines and | | at EATSCO but worked | 

EATSCO PROFIT; 

She said she understands that EATSCO obtains its 
profit as follows: 


b6 

b7C 


b6 

b7C 


1. From the management fee of .23 percent. 

2. From interest income derived from investment 
of TJ.S. Treasury Department advances. 

3. From commissions earned on ocean and air freight. One 
such commission was a booking commission which would be paid for 
example by a shipping line. Another possible commission, exact 
nature unknown, was where EATSCO obtained a check from the 

R.G. Hobelmann Company. She said there was a split arrangement 
between EATSCO and the Hobelmann Company on commissions wherein 
EATSCO got 75 percent and Hobelmann got 25 percent. 







AX 58-222 
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E ATSCO AUDITS : _ 

_ She said EATSCO is audited annually by|_ 

| as of the end of the 

xasca± year (.October 31;. 


b6 

b7C 



b6 

b7C 

b7E 


I I said that representatives of the Egyptian 

Government have come over to review EATSCO operations in 
the past. She said she never talked to any of these representatives 
about finances or accounting matters at EATSCO and said that 
Bud Brandt handled these visitors in this regard. 


-1 b6 

_ b7C 

b7D 

She said she has had limited contact with representatives 
of this office but has met officials there. She said Bud Brandt 
is the main contact for them at EATSCO. 

MARITIME ADMINISTRATION: 


I I Bud Brandt In 

"restating the invoices" in connection with some questions that 
had been raised by the Maritime Administration regarding EATSCO r s 
invoices. She said the "bottom line" did not change in connection 
with these invoices when they were "restated" but that the charges 
reflected thereon were recategorized. She said as far as she 
knows, Brandt, did the recategorizing. 









AX 58-222 

AX 206A-182 9 


LEDGERS; 


She said EATSCO has a "detailed general ledger" that 
had been generated through the computer of the CPA Firm that 
handles EATSCO*s account. The use of this computer started 
a couple of months after EATSCO began its operations. She. 
said at present, EATSCO has its own "in-house" computer which 
is still in the process of being set up. This computer was 
obtained so that EATSCO could be more up to date through use 
of its own computer. So far this EATSCO computer only contains 
data for 1982. She said she does not know if the previous 
information regarding EATSCO is still on the CPA Firm’s 
computer but said that EATSCO has the printouts from that 
computer. 

E ATSCO COMPUTERS : 

She said that EATSCO has two computers, one at the 
EATSCO office at Falls Church, which is a Basic Four System 
410 and is the one mentioned just above. Another computer 
is at the AFI warehouse near Baltimore and is a Basic Four 
Computer, model unknown. This latter computer is used in 
connection with cost accounting relating to shipments., 


He is [ 


at EATSCO at the end of 


He is L 


~|who became employed 


responsible for[ 


] at EA TSCO and functions as sor t of a 


] activities at EATSCO, 


CASH; 


She said EATSCO initially tried to build up cash reserves 
as the fluctuation in shipping expenses requires such reserves. 

LETTERS OF CREDIT : 

She said Bud Brandt primarily handles these matters. 
EATSCO BILLING SYSTEM : 

For billings relating to the Foreign Military Sales 
Program, a voucher system is utilized which Bud Brandt handles. 
She said | I checks the accuracy of the figures 

submitted and matches these also to his computer printout. 


b6 

b7C 

b7D 
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For billings relating to Non-Foreign Mili tary sales 
matters th ese go through Brandt’s department, but 
I I does the actually invoicing* 


R.Q. HOBBLMANN COMPANY t 


She said she has met | I and has had some contact 

with him* She does not know who selected Hobelmann to be 
EATSCO’s freight forwarder but that the Hobelmann Company 
was brought in at an early stage in EATSCO’s operations* 

I I TRAVEL : 


She said she has made C 


D foreign trips in 


flonnactl op. with her EATSCO emplo yment a nd all have been sinc e 


L 


J at 


Sh e made one trip to \ 

2 in i I . She travelled by herself and 


] to meet with [ 


] 


this was in connection with business matters involving bringing 
him up to date on how things were going at EATSCO. 


She also made one trip f 


was at the end. or [ 


1 ana was to brin g 


Y. The trip to 

J i _♦_I I . * 


1 to 


up to 


date on EAT SCO matters. The t rip to I ~1 was approximately 

| and was to meet Mr. | | t o bring him up to date . 

Discusse~d~dj iring: that meeting_also was | | 


the employees at EATSCO. 


She said all 


trips as. mentioned above were made 


by herself and she travelled via first class. 


_ She said she |_ ___I 

_and she mentioned that he has been out of the country 

since the end of I 1 She said he has always travelled 

a great deal since she has been associated with him, but she 
cannot recall him being gone for this long a period in the past. 


b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 

b7C 




She said that he has a residence in a f 


apartment 

] and she thinks t hat his family is resid ing'there 


with him now in connec tion with T 
said she initially met I 


r 


She 
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TOM CLINES: 


She met Clines through 


and her relationship 


with Clines has been a professional one. 


She does not know 


personally. 


b6 

b7C 


She does not know him personally, has never met 
him, but knows that he had something to do with, the operations 

of I I 

TED SHACKLEY : 

She knows that Shackley was an associate of Tom Clines 
and she said she may have met him at the EATSCO office in 
the past. 


never _ 

said that[ 


She sai d in co nnection with her visits to meet with 
abroad on| |occasions, as mentioned above, she 

] on those occasions. She 


] had taken loans from. EATSCO in the past 


and these ranged from a few hundred dollars in amount to up 
to aggregate amount of a hundred thousand dollars. She said 
she does not believe that EATS CO 11 boo ked any interest" in 
connection with these loans to I I and she does not think 
that there was any formal note prepared in connection with 
them. She indicated that the interest on these loans varied. 


b6 

b7C 


EATSCO COMPANY CARS: 


She said that ftnd Rrandt , Maynard Nelson, [ 


and 


t 


l 9 

a 

is 


] 


all have been provided with 


Olds mobile vehicles that are EATSCO Company cars. She said 
that I I has a company car which is a Mercedes-Benz automobile. 


b6 

b7C 




AX 58-222 
AX 206A—182 


12 


EATSCO*S CPA CONTRACT: 


She saidf 


1 is her prime contact a t 

11 I is 


the 

at EATSCO two days a -week o r more and she I 
contact with him. She said I l is I 


at the CPA Firm who is in charge of the EATSCO account. 


J 


He was employed by EATSCO in the past and was in 
charge of the National Alarm Service Com pany as wel l as 
of Systems Engineering Company (SEICO). I I l eft 

shortly af ter Tom Clines left EATSCO. She said that I I 
I I has no known relationship to I i 


She said she has heard this name in the past but 
cannot associate it further. 

TERSAM OF PANAMA : 

She said that EATSCO has made some payments to Tersam 
of Panama and one was a reimbursement of expenses in connection 
with a plane chartered in Europe. She said she thinks that 
no single payment was made to Tersam that exceeded one hundred 
thousand dollars. 

EATSCO - EGYPTIAN GOVERNMENT: 

_ She said that EATSCO obtained I 


j "P ( At the mentio n of this 3 Attorney 

I I made available a copy of I L a copy of which 

is being attached to this FD-302), 


b6 
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b6 
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b6 
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b7D 








DATE: 7-lq-kQ- 


u Id states government 


memorandum 


REPLY TO 
ATTN OF: 


subject: ivoms &XE6-6RV CLlNf£ • 

£T AL ; J 

FA&'-ftob ' FCPA 
TOs Od\/C\X 

AX & 9.06 A 


0 /? FricA&y j J&fy !6 J /<?£"<Z A^-e-A /y T~koAnas 

ck y 

aAtd. Accoua-J-ia^ l&olnA/'oi'c*/) _ //i-e^F 
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A^aoiz. -flfta Follow l A CJ l 






~€ 



Ay 2064- /S'2. 


JtfC 

CO 


_ I QjikAsJi^-. 

ALL INFORMATION CONTAINED [ sEARCHECZTi^^— 
HEREIN IS UNCLASSIFIED 2 * 3 * 5 serialized!?- FtLED -4^ 
n&T F n\sm r y S?sci Voyys_ 

rt: <n *0 ^ 

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 


bPTfONAL FORM NO. tO 
(REV. 7-76) t 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription.. 


7 / 20/82 


interviewed at the United States Attorney's Office, Prince 
and Washington Streets, Alexandria, Virginia. Upon being 
informed of the purpose of the interview and the official 
identity of the interviewing agents,I I advised as 

follows: 


- ii'i. v *1, f U., \ tii CU 

sari io u^assss-'isb^ 5 ^ 

f£ 'llslftft HY SP5Cv\ OfA-S 


Investigation on 7 / 2/82 



JHC:db 


_Date dictated. 


7 / 9/82 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency 
it and its contents are not to be distributed outside your agency. 


































Memorandum 



SAC, ALEXANDRIA (206A-182) (SQ 4) (P) Date 7/21/82 


Subject: THOMAS GREGORY CLINES; 

ET AL 

FAG - DOD / 

FOREIGN CORRUPT "RACTICES ACT 
(00: AX) 


On 7/19/82, AUSA \ told 

SA | I that he.needed to be briefed on the 

current status of captioned investigation. AUSA | | 

said that he would be meeting with U. S. State Department 
officials regarding cap tioned matt er and needed to be up-to-date 
for this meeting. AUSA |~ | told SA | | to reserve 

July 27th and 28th for this purpose. 

On 7/20/82, AUSA | | told 

SA | | to only lock the combination lock 

on the door t o the basem ent vault of the U. S. Attorney's 
Office. AUSA | | said it would no longer be 

necessary to lock the deadbolt on the door. 








SAC, ALEXANDRIA (206A-182) (SQ 4) (P) 


7/21/82 


SA 



b6 

b7C 


THOMAS GREGORY CLINES; 

ET AL 
FAG - DOD 

FOREIGN CORRUPT PRACTICES ACT 
(00: AX) 


On 7/19/82, AU SA | | told 

I that he needed to be brie fed on the 
current status of captioned investigation. AUSA 


SA [ 


b6 


said that he would be meeting with U. S. State Department 
officials regarding cap tioned matt er and needed to be up-to-date b7c 


for this meeting. AUSA__ 

July 27th and 28th for this purpose. 


5 


told SA 


] to 


reserve 


On 7/20/82, AUSA[ 


1 told 

] to only lock the combination lock 


SA | ~ __ 

on the door to the basement vault of the U. S. Attorney's 
Office. AUSA | |said it would no longer be 

necessary to lock the deadbolt on the door. 


b6 

b7C 


2-Alexandria 
-MJA: kar 
( 2 ) ] 


Jj 


SEARCHED-- INDEXED I 

SERIALIZED... jV mm _ * } 



ALL If'ii Okl.lAIliM CU^iAle^tD 
HEREIN IS UNCLASSIFIED^ 3 ' 51 
DAT E RY SPSc>Vtx-> s 






FEDERAL BUREAU OF INVESTIGATION 


1 7/21/82 

— Date of transcription- 



As instructed by Ass istant United States Attor ney 
(AUSA) I I, Special Agent I I 

I placed this folder and its contents in a designated 
area of the U. S. Attorney's Office. 


nLL £&* I f'JU'4 *jUii* I ^ 

OAT F nlstwb BY SgScdDjAS 




contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription- 


7 / 22/82 


was conracpe 


employment, 


_L telephone number |_| |_I was aav 

of the official identities of the contacting Special Agents 
and the reason for the contact. He provided the following 
information: 


Investigation on. 


7/12/82 


206A-182 & 

58-222 


, Date dictated. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned tp yjour„ agency, . 
It and its contents are not to be distributed outside your agency. 


HEREIN IS UNCLASSlriED^ 5 * 

nfiT F Fi Y^S trVVoj!^ 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription. 


7/27/82 


b3 



ofthe above items.Theseitems were placedin a room 


of the United States Atto^ney T s Office as designated by 
Assistant United States Attorney l 



furnished was verified by SA |_ 
in a 1-A envelope. 


, and placed 


b3 

b6 

b7C 


Investigation on_ 7_/_2 1/82 


_at_ 


_Fiie #A 1 e xa ndri a _2 0 6 A 1 82 — 


by_ 


SA 

.SA. 


_Date dictated_ 7/21/82 


b3 

b6 

-b7C - 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBl^and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. ^ INFUft.UmUjiSJ CGWlAmUJ 


mwi IS UNaA£>!fl£D 28V 
OflT f llstea. R YS?Sftj,\OooS 







VZCZCHQ0112 
PP AX 

DE HQ #01 12 3 2113651 
ZNR UUUUU 
P 291945Z JUL 32 
FM DIRECTOR FBI , 

TO SB I ALEXANDRIA PRIORITY 
ET 


UN CL AS 

WHITE COLLAR CRIME ASPECTS OF THE WILSO N/TERPIL INVESTIGATIONS;' 
ER IBERY/CONFLICT OF INTEREST; FCPA? 00: ALEXANDRIA* 

REFERENCE FBI HQ AIRTELS TO ALEXANDRIA DATED APRIL 22, 1982, 
APR IL 27, 1932, AND JULY 1, 1982; .AND CONVERSATIONS BETWEEN 


FBI HQ SUPERVISOR 


| AND ALEXANDRIA SUPERVISOR 
JULY 21, 1982, AND JULY 2 6, 1932. 


AS PREVIOUSLY NOTED, FBI HQ MUST BE CONTINUOUSLY APPRISED 
OF THE STATUS OF ALL INVESTIGATIONS RELATING TO CAPTIONED 
MATTERS, IN ORDER TO FULFILL THE FBV S VARIOUS RESPONSIBILITIES. 
THESE INCLUDE REPORTING RESULTS OF OU_R INVESTIGATIONS IN 
WR IT I MS TO THE DEPARTMENT OF JUSTICE CDGJ) , AND DISSEMINATING 
PERTINENT INFORMATION TO OTHER AGENCIES THAT HAVE AN INTEREST 
IN WILSON/TERPIL MATTERS. ADDITIONALLY, FBI HQ, AS WELL AS 

SEARCHED_INDEXED_ 

SERIALIZE D.. FH fp / 

c fi 

JUL SjO 1982- | 


KNDRIA 


• ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED^ 3 ** 11 
OAT F 1 [Shi B YSp5fl*l0mS . 
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b 6 
b7C 







t 


PAGE TWO DE HQ 0112 UN CL AS 

ALEXANDRIA REPRESENTATIVES NEED TO BE AWARE OF CURRENT 
DEVELOPMENTS IN THESE MATTERS PRIOR TO MEETINGS OF THE DOJ 
WILSON/TERPIL TASK FORCE. 

CRCS* 

IT IS NOTED THAT NUMEROUS INVES-I^GAIIONS OR ,PRELIMINARY 
INQUIRIES OF V,ARYING SIGNIFICANCE HAVE BEEN INITIATED. 
ALEXANDRIA IS REQUESTED- TO SUBMIT "INVESTIGATIVE REPORTS” ON 
THE FOLLOWING CASES i 

1) 


I I THOMAS G. CLINES? BRIBERY/CO I (AX 5S-222) ■ 

) THOMAS G. CLINES; BRIBERY/CO I 


2) 


(AX 5 8-223) 

3) THOMAS GREGORY CLINES; 
FAG-DOD; (AX 206-182) 

4) 


EATSCO: 


EDWIN P. WILSON; BRIBERY/COI 


(AX 5 8-22 8) 
• 5) 


EDWIN P. WILSON; BRIBERY/COI 


(AX 5 8-229) 
6 ) 


] EDWIN P. WILSON; BRIBERY/ 


CO I (AX 5 3-25.0) 

EACH REPORT SHOULD CONTAIN RESULTS OF ALL INVESTIGATION 


». IS5S22 


b6 

b7C 



b6 

b7C 


b6 

b7C 


\ 










f • 

to 

PAGE THREE DE HQ 0112 UNCLAS 

CO© UCTED, TO DATE, ALONG WITH SYNOPSIS AND TABLE OF CONTENTS. 

INASMUCH AS OTHER CASES RELATING TO CAPTIONED MATTER WERE 
RECENTLY INITIATED AMD MANY ARE PRELIMINARY INQUIRIES, 

ALEXANDRIA IS REQUESTED TO SUBMIT RESULTS OF INVESTIGATION BY 
LHM OR SUMMARY AIR TEL IN THESE MATTERS. LHMS SHOULD BE SUB- . 
MUTED IN ALL CASES IN WHICH INTERVIEWS HAVE BEEN CONDUCTED, OR' 
IN CASES IN WHICH THERE ARE SIGNIFICANT DEVELOPMENTS. 

ALEXANDRIA IS REQUESTED TO SUBMIT AFOREMENTIONED REPORTS 
BY SEPTEMBER* 30, 1982, AMD LHMS OR AIRTELS ON THE REMAINING 
CASES BY AUGUST 31, 1982. 

IT IS NOTED THAT DISCUSSIONS AT DOJ WILSOM/TERPIL TASK . 
FORCE-MEETINGS FREQUENTLY INVOLVE THE STATUS A-MD DIRECTION OF 
PEND IBS INVESTIGAT IONS A© THE USE OF INVESTIGATIVE RESOURCES. 
THEREFORE, SUPERVISOR I I SHOULD ATTEND ALL FUTURE 

MEETINGS (UNLESS HE IS UNAVAILABLE) TO PROPERLY REPRESENT THE 
INTEREST OF THE ALEXANDRIA DIVISION SO VITALLY NECESSARY TO - 
ENSURE THE. SUCCESSFUL OUTCOME OF THESE HIGHLY-VISIBLE AND 
IMPORTANT INVESTIGATIONS. 

BT 

#0112 



b6 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 


Oate of transcription. 


7/29/82 



Pursuant to a Federal Grand Jur^ 


subpoena servec 



_ Special Ag ents I ~l and 

I transported these documents to 
the United States Attorney's office in Alexandria, 
Virginia, and placed them in a r oom designated by 
Assistant United States Attorney | 


inventoried these records. A copy of this inventory 
will be placed in a 1-A envelope. 


Investigation on _7 /23 /82 


> Date dictated. 


ALL iriiOK,..; t i!UN COMfAINtD 
HERLIfj IS UNCLASSIHED 2 * 3 ^' 
OATE_B YS<?6cv\t)^. 

Alexandria ^ 
»..< 206A-182 3ish 


7/26/82 


This document contains neither recommendation^ nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 








(SQ 4) 


7/29/82 




SAC, ALEXANDRIA (206A-182) (P) 


SA 

SA 


THOMAS GREGORY CLINES; 


EGYPTIAN AMERICAN TRANSPORT AND 
SERVICES CORPORATION (EATSCO) 
FAG-DOD 
FCPA 
(00:AX) 


Attached is the Audit Program (Plan) for the 
financial audit (investigation) of the Egyptian American 
Transport and Services Corpor ation (EAT SCO) . This audit 
program was prepared by SA’s| I and | ~| with 

input from SA Thomas Fitzpatrick. It provides a summary of 
the work to be done in connection with a financial investigation 
of EATSCO. 


Prior to being typed in final form, a draft of the 
audit program was furnished to Assistant United States 
Attorney r l> During the week of July 19, 

1982, AUSA I | told SA I l that the audit p rogram 


had been reviewed a nd approved by both AUSA | | and 
| | Deputy Chief-Public Integrity Section, 
United States Department of Justice. 



(^-Alexandria 

MJA:trc 


(2) 



i * 


h€ 

b7C 
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ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIflED^. 5 ^ 
DAT E -?/sl9>9> RV SPScttiW 






To ; SAC, ALEXANDRIA (206A-182) (P) (SQ 4) 


Date 7/29/82 


From : SA 
SA 


Subject : THOMAS GREGORY CLIN ES ; 


EGYPTIAN AMERICAN TRANSPORT AND 

SERVICES CORPORATION (EATSCO) 

FAG-DOD 

FCPA 

(00:AX) 


b6 
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Attached is the Audit Program (Plan) for the 
financial audit (investigation) of the Egyptian American 
Transport and 'Services Corpor ation (EAT SCO ). This audit 
program was prepared by SA' s I I and I I with 

input from SA Thomas FitzPatrick. It provides a summary of 
the work to be done in connection with a financial investigation 
of EATSCO. 


Prior to being typed in final form, a draft of the 
audit pr ogram was furnished to A ssistant United States 
Attorney | I Durin g the week of July 19, 


1982, AUSA[ 


J told SA [ 


that the audit p rogram 


had been reviewed a nd approved by both AUSA 


f 


and 


] Deputy Chief-Public Integrity Section, 


b6 

b7C 


United States Department of Justice. 


cQiioA- 

SEARCHED—^£1 INDEXED 
SERIALIZ E y^n trn 

JUL Z y 1982 

Fa—ALEXANDER / 



(J)-Alexandria 
MJA:trc 

< 2 > jjjs 


1* 


ALL INt-UkiVlAilON CONTAINED , 
HEREIN IS UNCLASSIFIED^/* 

DATE llsU? RY SgSCjlOmf 
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■ sWpoena to testify before granwury 


M GRAND JURY NO .I I 

’ JOHN. DOE NO. □ _. 

Hutteb States Hisirsti (ilouri 

FOR THE 


EASTE RN DISTRICT OF VIRGINIA - Alexandria 

-r-#- 


* 


b3 i 


to 




You are hereby commanded to appear in the United States District Court for the Eastern 

in the city of 


b3 

he 

hlC 


District of Virginia 
Alexandria 


at 


]to 


testify before the Grand Jury and bring with you 1 


see attached. 


This subpoena is issued on application of the United States .■ 

I I 


Assistant United States Attorney 
701 Prince Street 
Alexandria, VA 22314 


Date. 


W. FARLEY POWERS, JR. 

__ 

ftp Deputy ~Clerk. 


b3 
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'Strike the words “and bring with you" unless the subpoena is to require the production of documents or tangible things, in which case 
the documents and things should be designated in the blank space provided for that purpose. 


RETURN 


Received this subpoena at 
and on 
within named 
by delivering a copy to 
allowed by law. 


at 


on 


I served it on the 


and tendering 2 to 


the fee for one day’s attendance and the mileage 




Date_,_, 19_ 

By 

Service Fees 

Travel_ $ 

Services_I_:_ 

Total_$ 


z Fees and mileage need not be tendered to the witness upon service of a subpoena issued in behalf of the United States or an officer or agency 
thereof. 28 USC 1825. or on behalf of a defendant who is financially unable to pay such costs (Rule 17(b), Federal Rules Criminal Procedure). 






ao i i\t 
(Rev. 5'6f>) 


F i 


SUB F™NA TO TESTIFY BEFOR E GRAND 




r —: | 


GRAND JURY NO, 
JOHN.DOR NO. 


§>inis& Hfsiriri {Hour! 

FOR THE 


EASTE RN DISTRICT OF VIRGINIA - Alexandria 

Q - 


tb3 

. Hi 

♦ *?' 


•to 


b3 . 

b6 

b7C 


You are hereby commanded to appear in the United States District Court for the Eastern 

in the city of 


District of Virginia 
Alexandria 


at 


to 


testify before the Grand Jury and bring with you 1 


see attached. 


This subpoena is issued on application of the United States.- 


Assistant United -States Attorney 
701 Prince Street 
Alexandria, VA 22314 


Date 


[ 


W. FARLEY POWERS,. JR. 

Clerk. 


b3 

b6 

b7C 



‘Strike the words “and bring with you” unless the subpoena is to require the production of documents or tangible things, in which case 
the documents and things should be designated in the blank space provided for that purpose. 


RETURN 


Received this subpoena at 
and on 
within named 
by delivering a copy to 
allowed by law. 


at 


on 


I served it on the 


and tendering 2 to 


the fee for one day’s attendance and the mileage 


Date__ 19_ 

By 

Service Fees 

Travel_„_ S 

Services_I__ 

Total_$ 



4 


2 Fc« and mileage need not be tendered to the witness upon service of a subpoena issued in behalf or the United States or an officer or agency 
thereof. 28 USC 1825, or on behalf of a defendant who is financially unable to pay such costs (Rule 17(b). Federal Rules Criminal Procedure). 















(Number) tTirntO 



b6 

b7C 


b3 
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t-i c* H* 


to 



FBI recipients having questions regarding service of 
enclosed subpoenas c an contact SA Thomas FitzPatrick or SA 
|_| of the Alexandria FO (FTS 967-1200). 


__Lt is noted that the 

s |_|. Alexandria should 

he subpoenas experience diff 
eturn date. 


return date on enclosed subpoenas 
be notified if the recipients of 
iculty in meeting the established 
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m 


FEDERAL BUREAU OF INVESTIGATION 


Date of tranOTlntlnn 7/30/82 


__ On July 30. 1982. I .. I 

^ 1 ~L was inter- 

vxewed by Special Agent | t Federal Bureau of 

Investigation (FBI), concerning his company ! s dealings with 
Egyptian American Transport and Services Corporation (EATSCO), 
and EATSCO 1 s service contract with the Egyptian Government in 
connection with the shipping of equipment purchased with Foreign 
Military Sales Loan. 


He stated that I ~1 is a business contact 

of h is whom he met in early 1979. He sta ted tha t his r elati onship 
with I I is purely business and he met | through □ 


__He stated that during the period 1979-1980, he discussed 

with | | on numerou s occasions, in an informa l manner, about 

his company obtaining I EATSCO. No formal 

bids resulted from these talks, however, there wasone formal bid 
made for one specific contact, I I 

I_J. They received and performed that 

bid. 


7 ° 


He stated that in the Summer of either 1979 or 1980, 

(he could not recall which) , there was a meeting held in Falls 
Church, Virginia concerning the contract with EATSCO. He s tated 
that at this time, he had been led to believe all along by I I. 

that | | 

I | EATSCO. At t his meeting, | i tolctl I that he felt 

bad about it, but | I pressured into giving the con¬ 

tract to HOBELMANN. He stated that when pressed further about 
why the cont ract went to someone else, I I would only say 

I I pressured into it from the American side of the deal 

^and not the Egyptian side. He stated that | | told him no more 

about where the pressure specifically came from. 

_ He stated that he met | |in 1978 when 

| . He stated 

that at first, I I was a strict busi ness contact, bu t sub¬ 
sequently got to know him better through | ~| in early 
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1979. He stated that about the same time he met 
sequently I I became his main contact. 


and sub- 


He stated that th ere are perhaps a dozen companies who 
handle the sort of business I I handies. but HOBELMANN was not 
among them. He stated that he has never disc usse d with I I 

about why HOBELMANN got the contract and not □ 

He stated that he has met I I 

Hobelmann Company, one or two times casually, but has never 
had any conversation with him concerning why HOBELMANN got the 
Egyptian contract. He stated that he has heard rumors to the 
effect that | I had contacts that he had used to obtain the 

deal. 


b6 

b7C 

b7D 


b6 

b7C 


He stated that he has met TOM CLINES, but only casually 
and has no knowledge of CLINES * background, and no knowledge 
of CLINES being associated with Hobelmann Company or associations 
with personnel from Hobelmann. 

He stated that if the FBI had any further questions 
concerning this matter to feel free to contact him. 








V. 
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‘ WASHINGTON,- Sept. ’5 •/■ A series of 
interlocking businesses here that trans¬ 
fer advanced technology and'sensitive.- 
military equipment to foreign govern; 
■meats, especially-in the Middle East; 
are operated by a group of men once j 
closely associated at the Central Intelli- J 
gence Agency with Edwin P. Wilson, a ! 
former\Q.LA.; agent s who- has 'been.; 1 
charged with’ illegally shipping expio-- 
siyes. to Libya; 

v* One of the companies, A.P.I. Distribu¬ 


tors Inc., a petroleum services corpora-| 
tion that has employed at least four for¬ 
mer C.I.A. agents, -was established by 
:Mr.' Wilson in 1978 for Thomas G. Clines, 
ydio was an active senior agency official 
at the time, according to Mr. Clines. An¬ 
other Clines ^company, Mr.. Clines said; 
was started with a/ioan arranged ’ in<| 
■Switzerland that involved Mr;. Wilson's 
Geneva attorney*; and Mr. Clines said he 
could pot rule out v ‘the -possibility^thatj] 
Mr.’ Wilson ^yas involved in the loan///* 
1 Another of the businesses; the Egyp¬ 
tian* American Transport and Services 


r -Corporation, known as Eatsco, has .an- 
■?; -exclusive .contract with'the Egyptian 
/ ^Government to. handle the shipment to 

* Egypt of billions of dollars in military 
; . equipment bought in the United States.* 

■ Mr. Clines said he owned 49..percent of 
; Eatsco. ■ v V h ’//- ; % : v * / 

*' Federal 'investigators* say there’is* 
v 'additional evidence linking Mr. Wilson’ 
to some of the companies. For example, 
notations about Eatsco and an affiliate 
appear ^handwritten notes made by a 
• man charged with attempting to mur- 
der a Libyan dissident last year in Fort 

* Collins, Colo., Federal law enforcement 
V-officials said. These officials said they 
, had evidence that made them believe 
. that the notes were made by the suspect, 

; Eugene A.. Tafoya, during or after a : 

* 'meeting with Mr. Wilson. The officials 

- believe Mr.. Wilson may have-arranged; 
and financed the assassination attempt. 

' None of the men or corporations have 
been accused of criminal conduct, ac¬ 
cording to Federal authorities. All the 
businessmen involved denied having *' 
any current business or financial rela- 
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tionship with Mr. Wilson. Mr. Wilson's 
- name does not appear on any of the com¬ 
panies 7 incorporation papers. Mr. Clines 
said in an interview yesterday that his 
.■*. former ties to Mr. Wilson had "haunt- 
ed’ 7 him and hurt his business. 

. --7 An Emerging Puzzle 

. . The extent to which these men and 
* companies may be linked to Mr.* Wilson 
►is part of the emerging puzzle about all 
.of Mr. Wilson's acitivities over the last 
V ’: decade:- “— *'* * ^ - * * 

' " ‘ Already, that puzzle has raised- ques- 
. tions for many senior Government offi- 

cials about the Government's lack of 
, ...control over.the transfer of sensitive 
technology abroad by former ■ senior 
military and intelligence officials. They 
’ . also say they are ■'■troubled’ by the 
C.I. A.'s inability to prevent private mis- 
~; use of intelligence and international 
>V- connections by its current and former. 

;. v ;. employees. 

■ v /// The sale of advanced technology and 
' military equipment abroad is carefully 
. controlled by Federal law and Gbvern- 
/’//sgrrient regulations that are enforced by 

* " the Department of Commerce and the 
. y,: . Department of State, but officials at 

j both* agencies acknowledge that the 
! //laws and regulations have frequently , 

1 /been circumvented by Mr. Wilson and 
. ^ others. • ' * ■*■.?-**' 

.. ^ C.I.A. officials say the agency has no 

mechanism to prevent former employ- 
;- 4'ir. ees from capitalizing in private life on * 

*f/f^/intelligence connections and informa- 
1 v / Yi'l tion they acquired while working for the 
’ 7 7 * agency. William J. Casey, the Director 

* ' ./of, Central Intelligence, announced 

. 7 ///earlier this summer that, largely in re- . 

; ; sponse to Mr. Wilson's activities, he had - 

v // ordered a review of agency policies in 
.*/ va ^thisarea. 

/// Officials said, for example, that they 
v, //r 'were concerned , that Mr. Wilson had . 

. .//-reused agency employees in his personal 

business activities. In one instance in ' i 
//1976, Mr. Wilson, who was no longer - / 

- //..working for the Government, secured / 
;• ,5/vthe help of key C.I.A. officials in an un- 1 
•?/// successful effort to sell highly sensitive 
.^//surveillance equipment to Egypt, ac- 1 
7/ *, cordingto former Wilson associates. 

/ V. According to Justice Department offi- 
} ' - cials, in another instance, also in 1976, 

/ ' A-Mr; Wilson hired Rafael Quintero, a for- 
* * //mer CL A. contract agent who had re- 
- //-: ported to Mr. Clines, for a fee of $1 mil- 
'• . a' *. lion to assassinate a Libyan dissident 
c living in exil e in^gypt. ** \ - 

< * Such an assassination* plan, detailed 

1 , in- the 1980 indictment of Mr. Wilson, 

_//was never carried out. In 1978, public 
; ;• records in Texas show, Mr, Quintero be- 
■// l came secretary and director of A.P.I. 

../sv-v' Distributors. . 
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* NetworJc of Wilson Associates' 

. c ->„~ ' establishment of the corporations 
- ’ *anu the emergence of a network of for- 
45 mer Wilson associates in the Washing- 
^ton area occurred around 1978, at about 
, the time Mr. Wilson was shifting his 
S»V .operations overseas, according to Wil- 
' son associates. The people in .this net- 
7 work, clustered in the same Virginia of- 
V^v^ fice buildings, employing the same law- ; 
;|S^ yer s and engaging in some of the same 
business activities that Mr; Wilson did, 
also have in common' longstanding 
7 .^friendships with Mr. Wilson. '* 

Despite the numerous links to Mr.’ 
Wilson, the men and companies dis-' 
A* 1 ?; cussed here have not been systemati¬ 
se .\' caliy scrutinized by Federal authorities, 

' Government* officials said. The main 
yv;. reason, they said; is that the Justice De-‘ 
partment investigation and prosecution ’ 

* of Mr. Wilson have concentrated on ac- 
: jj .tivities that occurred between 1976 and 

1978. 

?' * In 1976, according to Justice Depart¬ 

ment officials, Mr. Wilson, a former! 

. contract employee of the C.I.A. who was 
involved in the Bay of Pigs invasion and 
/ other covert operations, closed a deal 
with the leader of Libya, Col. Muammar 
; ,el-Qaddafi. The deal called for Mr. Wil¬ 
son to sell his expertise in intelligence, 

. 'arms and explosives to the militant 
l \ Arab nation in North Africa to train ter- 
* rorists,the.officia!ssaid. 

- v Last year, Mr. Wilson and another 

■ former C.I.A. agent, Frank E. Terpil, 

- were indicted by a Federal grand jury 
here on charges of illegally shipping ex- 

'»plosives to Libya and cpifspiring to mur- 
-) der Umar AbdulIahMuhayshi, a former 
‘; ] member of~theT5byan Revolutionary 
* Council w hohad defected to neigh boring 

* . country nostile toTibyaT 

^Both Mrr^lsonmiOIfrTefpn are 
fugitives. Mr. Terpil is believed to be 
living in Beirut, and Mr. Wilson cur¬ 
rently lives in Tripoli, the Libyan capi- 
■ - - tal. Federal investigators said. 

According to a survey of corporate 
. - records in the United Sates and over- 
, seas, as well as interviews with more 
; than 50 businessmen, lawyers and gov- 
, ' emment officials, the central figure in 
.i f . the network of individuals and compa- 
nies is Mr,_Clines. who worked at the 

* ; C.I.A. for 30 years. The companies are 
' '• involved in Saudi Arabia, Latin Amer- 
7 'ica and the Far East as well as Libya, 

I *. Egypland Mexico. . ,. ./ ,. 

f Clines’s Friendship With Wilson % 

' .-?*■> ;Before Mr. "Clines retired from the 

- ' agency in October 1978, he served as di- 
. rector of training in the directorate of 

'-operations, also known as the clandes- 
tine services, according to intelligence 
r officials. Before supervising the train¬ 
ing of covert agents and other intelli¬ 
gence operatives, Mr. Clines served 
under cover* himself as an agent in 
*. Southeast Asia and played a role in the 
Bay of Pigs invasion, intelligence offi¬ 
cials said. 

Mr. Clines met Mr. Wilson at the 

■ C.I.A., and the two men became close 
... friends, according to former associates. 

-./* In 1976, when Mr. Wilson, no longer 
. working for the C.I.A., was arranging 
for the manufacture of explosive timing 
devices to sell to Libya, Mr. Clines said 
.' he was sitting with Mr. Wilson in a Vir- 
\“7 ginia bar as production plans for the 
*/' timers were worked out with represent- 

* * atives of Scientific. Communications 
: A : y Inc. of Dallas, a longtime supplier to the 

• C.I.A. Mr. Clines later said he was there 
. • *, inadvertently, as a social friend of Mr. 

A ‘ Wilson, and that he felt he was “used” 
-* * by Mr. Wilson. _: _ 
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In an interview last month, Mr. Clines 
said Mr. Wilson playedno role in.A.P.I. 
Distiibutp m, In anotUe^lnterview yes- 


terday,Mr. Clines said that in June 1978* 
five months before his departure from 
the C.I.A., he asked Mr. Wilson to help 
establish the private corporation so he 
could go into business on his retirement 
frqpi the agency 

According to incorporation records in 
Texas, the paperwork to create A.P.I 
Distributors was handled for Mr. Clines 
by .the Washington law firm of Dick- 
^IlkShapiro & Morin, which repre- 
se ntedMr. WiTson at the"£ime7 ~Tf - - 

Mr. Clines also said yesterday that in 
an effort to remove any Wilson connec¬ 
tion from A.P.I., he moved quickly after 
he retired from the C.I.A. in October 
1978 to change the company’s attorneys, 
who held the corporation’s records. 
However, records of th^CT Corporation 
J&SS& which assisted IfflKefregistra- 
rtion ofA.P.I., show that attorneys were 
1 not switched untiLAprilJ.9>J980, afew 
days after the indictment otMr JWilson, 
according to a CTofficial.^ 

Incorporation papers list Mr. Clines 
as president, Mr. Quintero as secretary 
and director and Ricardo A. Chavez as 
treasurer and director. According to 
senior intelligence officials, Mr. Chavez 
also worked for the C.I.A. and, like Mr. 
Quintero, reported directly to Mr. 
Clines, who was both men’s “control 
officer.” , • , 

Federal investigators said that in 
1976, when Mr. Wilson, financed by 
Libya, was looking for someone to as¬ 
sassinate Mr. Muhayshi, the Libyan de¬ 
fector living in Egypt, he hired Mr. 
Quintero, who the investigators say is 
the unnamed assassin described in the 
Wilson indictment. . * • r *. ,. 

The investigators said Mr. Wilson of¬ 
fered Mr. Quintero and two other 
Cubans $1 million for the assignment 
and gave Mr. Quintero a check for 
$30,000 to cover preparation expenses. : 

• Mr. Clines said Mr. Quintero ques¬ 
tioned whether the C.I.A. was involved 
and reported the assignment to him. Mr. 
Clines in turn told two senior officials at 
the agency; he said. They sent word ■ 
back that the planned murder was not i 
sanctioned by the agency, Mr. Clines [ 
said, and Mr. Quintero ahd the two.’ 
Cubans never attempted to execute a • 
contract. * * . - , ; ' * ’ 

Shortly after the founding of A.P.I.'. 
Distributors, which sells oil-drilling 1 
equipment and explores for oil, pri- j 
marily in Mexico, it opened offices in i 
Houston, sharing quarters with a i 
freight-forwarding company that Mr. I 
Wilson helped to establish several years • 
earlier, according to corporate records i 
and former business associates of Mr. ! 
Wilson. . - . * ■ . 

Justice Department officials said that 
former employees of the company, • 
Aroundworld Shipping arid Chartering * 
Inc., are currently under investigation . 
and may be indicted for a role in the 
shipment of 20 tons of plastic explosives 
to Libya in 1977. , . , * • 

.C? *" 1 * • * fsj 


u -After his retirerherit from the C.I.A., 
Mr. Clines said, he also founded two 
other companies, Systems Services In¬ 
ternational Inc., also called S.S.I., and 
International Research and Trade Ltd., 
known by the initials I.R.T. 

• S.S.I., incorporated in Delaware in 
September 1978, was founded to sell to 
security systems and to handle the pro¬ 
curement and sale of military hard¬ 
ware, according to a company official. 
I.R.T., according to an executive, was 
involved with “logistics systems" and 
'storage.” * - 

Actually, according to incorporation 
records, there are two I.R.T. compa¬ 
nies. One was incorporated in Bermuda 
^.Apri0979 andfmgistered.there.with 
the RegistrarjDf Companies. The other, 
5 n ^n^atipn^7R^eafch^and_Jmde 
(UTS.J^d.,jva^ricorpomte^ inJDela- 
ware in December 1980. Mr. Clines said 
that earlier this year he* paid back the 
Swiss loan that involved Mi^VQlson!s 
attorney when he set up I.R.TC Bermu- 
da.,. ~ * 7 7 — - 

In August 1979, Mr. Clines established 
the Egyptian American Transport and 
Services Corporation with a former offi¬ 
cial in the Eg yptian Government, Hus- 
seuOCSaEm rjbe^bifipanyywhich was 
incorporated in Delaware but has its 
headquarters in Falls Church, Va. t was 
founded at the time the United States re¬ 
duced restrictions on the sale of military 
equipment to Egypt, when sales of such 
equipment were starting to grow rap¬ 
idly. - 


/ 






!U 


• Shortly after the formation of Eatsco, 
the .Egyptian Government awarded it 
an exclusive contract to handle the ship¬ 
ment of all military equipment pur¬ 
chased in the United States, with the ex¬ 
ception of aircraft flown to Egypt by the 
United States Air Force and other sensi¬ 
tive equipment, which is handled by the 
Arrierican Government. Last year, ac¬ 
cording to Defense Department records, 
dered $2.5 billion woritkoLmili- 
tary equi pmerit from the United S tates. 


In an interview, Mr. Salem said he 
owned 51 percent of Eatsco through an¬ 
other corporation, called Tersam U.S.A. 
Inc. He said Mr. Clines, through S.S.I., 
.owned 49 percent. b: ( 

" T he tw o men said they met_15.years 
ago in the Far East. Both said Mr.^VOl- 
soriliad7ndlhterest*and^hadplay.eiLno 
roTe^mEatscp. Mr. Salem.said he had 
never met Mr. Wilson and had never 
heard his name before it was raised in 
the interview. *,< ; ; 

. 4 . * » ,\<T' 

Material found in a court-ordered 
search of the home of Mr. Tafoya, the 
man charged with the attempted assas¬ 
sination in Colorado, included notes in 
Mr. Tafoya’s handwriting. Among them 
appeared the following, according to 
Federal investigators: “Salam Hussian 
(foraerEg^Uanmtell rTTEATST^p- 
tian American Trans~— 


is* 


a 
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Leesburg Pike, Suite 307 Falls Church, 
VA." 

. Investigators said Mr; Tafoya appar¬ 
ently meant Mr. Salem but partly mis¬ 
-spelled the name. Mr. Salem denied that 
//he was-ever assocTated^QTEgypfian, 

{/infelligence77“-~ | 

^F.B.fTofficials said they were looking 
for explanations of these and other nota¬ 
tions-made by Mr, Tafoya on-the same 
piece of paper, including the names, 

0 slightly misspelled, of Eg ypt's current 
FpreignJ^ini^r,J^aj^LJiassan__Ali,' 
andDefens^ J4mister,JVIohammad Abu 
£hazala, ; Federal investigators "“said 
they believed that Mr. Tafoya had made 
the notes either during or after a conver¬ 
sation with Mr. Wilson. - 

'^V.V Evidence of Meeting Cited . . 

The investigators say they have evi¬ 
dence to substantiate that such a meet¬ 
ing took place, including passport en¬ 
tries'showing that Mr. Tafoya and Mr. 
Wilson were in Malta and Libya at the 
same time. Telephone records obtained 
by the investigators include numerous 
calls from Mr. Tafoya's residence to 
Mr. Wilson in Libya. 

The notes, in Mr. Tafoya's handwrit¬ 
ing, include: 

. “Defense Minister [underlined] often 
a finishes up his official business in a few 
9f// days, and then takes time to clean up 
'* per sonal bu sm^s^ar^EATS: ,> ~InnKe 
/ rtotes, Mr. Tafoya identified Mr. Ali as 
Defense Minister. Mr. Ali held that job 
nntil June, when he became Foreign 
Minister. He identified Mr. Ghazala as 
the military attache at the Egyptian 
Embassy in Washington, a post he held 

several years ago. - .. - v. * 

Former associates of Mr. Wilson said 
that despite his close ties with Libya, a 
- nation viewed with extreme hostility by 
Egypt, he -also had longstanding ties 
with Egypr~ Tfiey~sald~that~iiQH g5m3' 
1970% fo r exampIe,.a aerhe_hadJeft-the. J 
; CXA.,M r._WiIson.pIaved_axentral role 
in frying to sell electronic eq uipment to 
, r EgypEta~b ^alf ora Callfonnalmanu- 
llacturer. In that period, these former 
associates said, Mr. Wilson dealt fre- 
\l/I quently with ■ senior of fihiatf s~“in--the 
|7 y/ Egyptian inteOipnce^ervicer^^^. 
>!^jHelp for Other Wilson Friends 

Mr. Clines has expanded his activi- 
.; ; ties in private business, he has helped 
other friends of Mr. Wilson from inside 
i and outside the C.I.A. to get started or 
/ established in business. * *• * 

;*>iThe most prominent is Theodore G. 
f .Shackley, former deputy to the director 
;.’of operations at the agency, one of the 
y C.LA.'s most powerful and sensitive 
positions. As - with Mr. Clines, Mr. 
Shackley met Mr. Wilson at the agency 
and the two men became friends. , 
According to senior intelligence offi- 
■ 'cials, Mr. Shackley indirectly came to 
Mr. Wilson's defense when Mr. Wilson 
was under attack or investigation. In 
1977, when charges of misconduct on the 
part of Mr. Wilson and other intelligence 
operatives were first brought to the at¬ 
tention of the C.I.A., Mr. Shackley wrote 
• ; ,a memo to Stansfield Turner, then Di- 
rector of Central Intelligence, question¬ 
ing the credibility of Kevin P. Mulcahy,' 

“a former agency employeee and Wilson 
^business associate who was making the 
’^charges 
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InteTSgence officials also said that 
Mr. Shackley played a role in 1977 in dis- 
/ couraging the Senate Intelligence Com¬ 
mittee from opening an investigation 
, into.Mr. Wilson's conduct and his rela- 
' tionship to the C.I.A. In an interview 
last month, Mr. Shackley declined to 
discuss his activities while at the C.I.A. 

In May 1976, at the time Mr. Wilson 
was becoming heavily involved in 
Libya, he arranged a meeting with Mr. 
Shackley at Mr. Shackley's homa in Be- 
thesda to discuss, among other things, 
his hopes of selling electronic military! 
^uip‘mfent~tb"'Egypr6h''behalf^ of the 1 
"California manufacturerT^accordbg^to 
_Mr. Mulcahy,_who^att ended the mee t- 
Jng"__ ’ ~ “ - 

. Military Hardware Discussed ■ - 

Mr. Mulcahy, who was working for 
Mr. Wilson at the time, said he^and Mr. 
Wilson were joined by.HaED^astattex^l 
a business associate of Mr. Terpil who 
fiad recenfiy^refurn^^Ir 0111 a_tripjto I 
Egypt, Turkey.^and Tran. “WeT talked 
about Turkish, Iranianlind Egyptian in¬ 
terests in acquiring sophisticated mili¬ 
tary and intelligence hardware," Mr. 
Mulcahy recalled in an interview. 

Mr. Mulcahy said Mr. Wilson had told 
him that the meeting was designed to so¬ 
licit Mr. Shackley's aid and the aid of 
[ the C.I.A'. to persuade the State Depart¬ 
ment to issue exp ort licenses for sale of 
L advanced elect ronic equipment to 


: E gypt, Iran and Tur key, go me of which 
/was barred tram exporTabThelim e. 7 
^“ATtne end of the meeting," Mr. Mul¬ 
cahy said,-“Shackley told us he wanted 
some of this to come in the front door of 
the agency. He said to pass through all 
the Egyptian stuff ‘in writing through 
the agency's contacts office." That of¬ 
fice,.in downtown Washington, is where 
outsiders can make contact with the 
C.I.A. ;. , 

Several days later, according to Mr. 
[Mulcahy, he and Mr. Rastatter went to 
; : the office for an appointment with Col. 

* Jack Weyand. Later, bn June 1, 1976, 

[Nlv. Mulcahy wrote a memo to Colonel 
£ Weyand outlining the 4 ‘wish list" of 
‘products Mr., Wilson hoped to sell to 
Egypt. n 

;. .Mr. Mulcahy gave a copy of the memo 
*to The New York Times.- It lists a num-J 
ber of highly advanced electronic de¬ 
vices used for the interception of com¬ 
munications that were banned from sale 
to Egypt at the time, according State 
Department officials. These officials, in 
the* Office of Munitions Control, said 
.they could find no evidence that the 
items proposed for sale were approved 
at the time. \ , ‘VT/W v ; *'* 

Mr. Shackley has acknowledged that 
he attended the May meeting at his 
house, but said his purpose in talking to 
Mr. Wilson was to collect info rmation 
fr om non-C-EATSoxirees -He'Sgrdlie^was 
SawareatTHe^mebfMr. Wilson's ac¬ 
tivities in Libya. 

'' .When Shackley left the C.I.A. in Sep- 
tember 1979, h£v^ent_tp_y/ork f or M r. 

* CJines at A.P.I. Distributors, S7S7I., and 
jTR7l77Dtd~ ^Fnends^of'“MrT'Sha'c^ey 
'familiar with his business activities said 
he viewed the association with Mr. 
Clines as a wayof^getting established in 
^vatCSisiHe^s. They"sa:idTharafter 
Mr. Wilson was indicted, Mr-Shackley ■ 
decided Jo. reduce his association with 5 
Mr. Clines and his ventures. 



Last September, Mr. Shackley 
founded Research Associates Intem a- 
tional,aconsufiingcompany. Research 
Associates currently shares Office space 
in Rosslyn, Va., with S.S.I. and I.R.T. 
Ltd., and the incorporation paperwork 
for Mr. Shackley's company was han¬ 
dled by the Washington law firm of 
Shaw, Pittman, Potts & Trowbridge, 
which represents A.P.I., I.R.T., S.S.I. 
and Eatsco, according to company offi¬ 
cials;- ‘ ' vV. 

Friends of Mr. Shackley said he was 
looking for separate office space for Re¬ 
search Associates. 

- Lowers Has Offices in Building 

Another former' associate of Mr. Wil- ‘ 
son, Donald Lowers, who managed Mr. 

* Wilson's larm in Virginia and later han- 

* died administrative duties for Mr. Wil¬ 

son, r ecently moved into the same Fall& . 
Ch urch building that houses Eatsco . j 
■““Mr. Lowers's employer,"th^y^tSms s 
Engineering International Corporation, 
known as Seico, was founded in June in ■ 
Delaware. Incorporation paperwork I 
was handled by Shaw, Pittman Potts & 
Trowbridge, according to incorporation 
documents. ^ . \ 


r. .*i ; * . 

Mr.* Lowers, who'declined to be inter r 
vi^Wed^lithernMe5sn^^ame_w_as 
mMelTfromj^i&ti^^^cn^i 
fiimself__as jnarketing 
company. He refused to identify its own-.. 
ersorbirectors. . ^ 


Others familiar with the company 
said one its top executives is*a former 
C.I.A. official. Sources .familiar with 
Seico said that the company, which has 
sold security systems to the United 
States and foreign governments, was set 
up to replace another security-systems 
company that was started in part wih 
funding from Mr. Wilson. r ; 

A business associate of Mr. : Clines 
said that Mr. Clines was thinking of buy- 


. The investigation of Mr. Wilson, trig¬ 
gered five years ago by Mr. Mulcahy, is 
far from complete. Investigators expect 
new indictments shortly involving the 
1977 sale of explosives to -Libya. And 
some senators have privately expressed 
an interest in exploring Mr. Wilson's ac¬ 
tivities as well as the, Government's 
handling of the easel ^ 









Ex-Cj^. Agents and Internationales 



| EDWINP.WILSON ; y^y;'. .. . 

| Former agent for'the Central Intelligence Agency 
|' who has been charged with illegally shipping explo¬ 
it sives to Libya as part of an operation to train terror- 
H ists there. Federal investigators say they have evi- 
| dence that he commercially exploited his intelli- 
| gence connections while employed by the U.S. gov- 
m ernment. ' ■ % 


Mr. Wilson’s Former Associates 


THOMAS a CUNES 

Former senior C.l. A. official 
who is connected with ^ 
several Wilson-linked /gl 
companies, joining i|§gj 

one of them while 
he was still with : 
the intelligence * ; §f|i||| 
agency. * ! 




' RAFAEL QUINTERO 

An ex-C.I.A. contract employee 
whose “ contact officer" in 
1 ' the intelligence agency 
|||h . .\ was Mr. Clines. 

. ■ According to Federal 
' * ■ investigators, 

||||||fe Mr. Quintero was hired by 
Mr. Wilson in 1976 to as- 
|||1|3^ sassinate a Libyan dissi- 
prop:/ dent living in exile in Egypt. 

RICARDO A. CHAVEZ 

Ex-C.!.A. contract employee 
>' ..v^whose "contact officer" in the 
r^i:0ite;intelligence agency was 
Mr. Clines. 


' dent living in exile in Egypt. 

THEODORE a ^ 

SHACKLEY . * '' RICARDO A. CHAVEZ 

Former deputy to the .^“C.l.A. contract employee 

director of operations V<V^j 1086 € ' cor ?tect officer" in the 

attheC.l.A.,oneofthe , ; "V^^^^^^^^^/c^^^vintelligence agency was 
agency’s most powerful- 1 \ Clines, 

and sensitive jobs. He held ^'rV-5’ ** *' ~ j * 

a meeting at his home in 1976 . - WWALD LOWERS 

with Mr. Wilson and othersat which ^ 'f "Managed Mr. Wilson's farm in 

the sale of electronic military ; ; k " yffOinfa, and later handled administrative 

Equipment to Egypt was discussed. ' M. - f '■Vly ; y;h' ari ^ financial duties for several of 

l -^ 7 7 ——■-— .. .* f v i • -M r. Wilson's corporations^ 

The Corporate Connection 

Egyptian American Transport and Services Corporation {Safeco) ^ 7 ?? ;1 *??} 
Handles the shipment to Egypt of billions of dollars in military equipment purchased in 
the United States. •7 t >v ** KV^t-Try-i -V \ 

. 'Prinninal charohnWor cz* qaI u.. »„ ir - I' ! * * * "r** /> '» \ 


Supplies oil drilling equipment and explores for oil, primarily in Mexico. The company 
was set up for Mr. Clines by Mr. Wilson while Mr..Clines was a C.I.A^ employee. A.P.I. 
shared quarters in Houston with a freight-forwarding company, Aroundworld Shipping 
and Chartering Inc., that Mr. Wilson helped establish earlier, according to corporate 
records and associates’ statements. U.S. officials say Aroundworld employees may 

hawo hann or! _ t _.. _. . .... . _ J 


I Foun ded to sell security systems and handle the procurement and sale of military hard- 

President: Thomas G. Clines '• $ 

; Consultant: Theodore G. Shackley ” ) ** r * P : 

h ••AVyJ*,V y ‘ v> . *, <*t X, V ,1* 

Internatkmal Research and Trade (Bermuda) Ltd. (l.R.T.) 4#- 

Involved with logistics systems and storage. The corporation was founded originally in 
Bermuda with financing from unknown Swiss sources. • ■-v*'- ,« *« 

. President: Thomas G. Clines ■:/i *s:,-fjy • >/S: 

* : Consultant: Theodore G. Shackley * a* iWf- 


Research Associates International 


ley ■ ^v^€p;v "l0 :: 

ffno cnono urltK Q Q I D T -T—_— /■ J_ 


- ’ -» * - * *** *!5 „.r &. X. - • 

Systems Engineering Internationa! Corporation (SeJco) 

Sells security systems here and abroad. Incorporation paperwork handled by law firm 
that represents l.R.T., S.S.I., Eatsco and Research Associates. The company has sup¬ 
plied equipment to Eatsco, and has its offices one floor above that corporation*. > • 1 . 

' .,vMarketing Director: Donald Lowers ■■ V ^ ..-►»**- 


7heNewYorkTimes/Seot.6,198i 
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■ nin!nc eXClU3ive contract for ihip- 

Ping U.S. arms- to Egypt is held bv a 
company that was founded by a Pal- 

gfjff “ d “V «■ b» <»MU 

Egyptian sources say they-are 
100 percent- certain" that some of 
the U.S. munitions were diverted to 
Palestinian groups and other -ele¬ 
ments ODrwuvt tn o„-• , , „ 619 


ip# 

■ Pjjg, 

’g=75s 

[YOUR SWT/ON/ 


oaaat. • ... 

mi3 af 1 ^ a ^ es . the situation, allthe 
more startling is the involvement of 
cabinet ministers and other 
Eg^tian officials in the secret X 
I urmo ^Imputations. Amazingly, the 

"S ttfpafr 0 ^ W0Und U P ‘ 

n the Palestinian, an itinerant ' 
merchant named All el Shorafa ■ 

• IndvR^ ateS , Dale Van A tta and 
W Badbwar have identified sev¬ 
eral Egyptian big shots who have- 
been actively * associated with the- 
back-room deaL-These include Br% 
Gen. Moumr Sabet, chief of military 

procurement for Egypt and britE 

rn-iaw of Vice President Hosni Mu¬ 
barak; Kamal Hassan Ali, deputv 
premier and foreign minister, P and 
Defense Minister Abu Ghazala. . 

T ,„ American connection was 
Thomas Clmes, a fo rmer depS 

3 rt** P" n Iin Til ‘ 1 


• Wilson, the renegade ex-CIA rfeent pan ^ Won ^6 race tor the arms’shift-'*-' ^ 
whopped 

■ lT 8 t* munitions to Libyan die- ditto? fi*”* £ C ean the Pentagon*-! 

i m T - e ^ pmyt ^ tot ^ 1 

\ estmian firm. 31 . The came to a head wheri' • 

l Pentagon, CIA and industrv ■ i Carter and Sadk-^ 

sources describe the Egyptian ^ greed that some early, visible' mi? ’’ 

deal ) as one of the mS’S/SS JK??? ^ United StS* U 

, they ve ever seen. Here’s why; P J They settled on soiS ;; 1 

• Part of the Camp David that would be part ofSM 

■ accords signed in March 1979 P nrn «• annual 0ct - 6 military parade the' ;uj 

yidedforbihionsofdoSi r^: that ' « W* 

iran arms shipments to Egypt Le..... assassins two years later. - 1 -‘ : • 

• gitimate American and EerofS, . 1 h ?f e 8 no way we were go i n , & ; * * ■ 

” i 8 ®® 88 ®®? eagerly went after the ^ 6 ship- 

ucrative shipping contract. *. ^ » Z;? 3331 ?? dlem to that com-"*’ 

• In April, 1979 , these businessmen tT’rJf d a £ enta S° n official.- S 0 

... suspected that an exclusive contract th! department handled 1 !! 

: bad already been awarded to a little- menffiLSf 4 month ^ of ann3 ship^h ’ 

. known company called Tersam Two 'Z ‘ v, " u 

secret letters I’ve obtained show that ven™™^ 6 ’ defense Intel!? '*» 

they were correct. ftat ' g»<» Agency and some ■ iwS-J* 


SWTON/ VB PARTTH 


oevic), letters i ve obtained 8how that a ’ uie ^««®se Intellf-^ 

they were correct. ^t . gence Agency and some ■ hoS‘- 

, At the time, Tersam was little tSSw 1 ° ffic j aJ3 Were che eking into' - ;i 

torn office, in Gmev. “d dSZt .?! dent,ak ™ S-l 

Washington. It had no experience in 25*? C0 , mpany Was not quaL v y 

shippmg. The front man in £W to . handl f tha arms shipmeSte : - 
was « Eg>ptian intelh^nS ® suhS^. 801 ^ this Problem bf 
named^ Hussan Salem; ex-CIA offi- De^K 1 ” 8legitimat e ship--’ 
cial Clmes was the man in Washing- £ changi n? lt8 name to Egyp: : 
ton. But the silent partner 2d! £ and si, 

nancml backer was Ali Shorafa . ' 49 

It wasnt till Shorafa hooked un Rut tv, P e rs am s new incarnation. * 
with Salem that his fortunes drama l thf £ r Pr ^ eCessor company owns J 7 
■rally improved. Salem brought t £?, ° th ^ 51 f Percent and sources' : 

the Sadat ile, S SStA 

-- 
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J A scandal of extraordinary pro- 

1 W? 0na T 0,ves E §yP t ’ 3 highest 
leadere and a group of former CIA 

and Pentagon officials in a back¬ 
s' 1 deal that gave accompany with- 
Palestinian connections the exclu- 
^nlhmilhon-dollar contract to 
ship U.S. arms to Egypt. 

„ A? * ^Ported in a previous col¬ 
umn, there is strong reason to sus- 
pect that corrupt Egyptian officials 

f “f d f er30nally fr °m the scheme, 

! and that some of the arms ship¬ 
ments were diverted to Palestinian 
faces and ^pther 21-011133 °PP° se d to 
the late President Anwar Sadat 

Indv y rr’ ateS u de Van Atta 

Indy Badhwar have conducted a 
major investigation into the' affair, 
they interviewed knowledgeable 
Egyptian officials, Military and in- 
lgence sources and businessmen 
who were involved. They obtained 

thT 13 0i r S6Cret cab!e3 letters ■ 
e33ential of the 

Baksheesh and nepotism are 
nothing new in the Middle East but 
rt is rare indeed when corruption can 
he traced to the very highest levels 
government. Yet the trail of ev- 
idence in the Egyptian arms deal 

i£i!g CSlft&iigg ViPQIt PARTru ~ 


points to the two most powerful men 
in Egypt today—-the men who stood 
at either side of Sadat when he was 
assassinated, and who now effective¬ 
ly control the country! 

The two are Sadat’s successor,.' 
Hosm Mubarak, and Defense Min- 
ister Abu Ghazala. 

■J* 1 * 1 ** 25, 1979, a few mon tbs 
after the secret arms shipping deal 
was cut, Mubarak was given a de¬ 
tailed report on the affair. The re¬ 
port included information that the 
shipping firm, Tersam, was not qual- 
died and was secretly controlled by a 
Palestinian businessman named Ali 
bhorafa, operating out of the United 
Arab Emirates, a hotbed of anti- 
oadat Palestinian supporters. 

o from Cair o on July 

2, 1979, stated that “vice president 
m person is following this case close¬ 
ly. But a return cable the next day 
suggested it was unlikely Mubarak 


♦ , ; ; uroui- 

er-m-law is mvolved.” 

A week later, another cable from 
Cairo gave assurance: “V.P. taking 
matters very seriously. Brother-in- 
kiw (flown to) Cairo.” In the end, 
however, Mubarak did nothing to 
rescind the contract or hinder its 
execution. It is not clear whether the 
wee president ever told the incor- 
reptoble Sadat about the affair. 

The brother-in-law is Gen. 
Mournr Sabet, now stationed in 
Washington as chief of military pro¬ 
curement Two years ago, he was an 


? ^tant mflitary atteSTl^^d 
J was mvolved m the Tersam deal up 
3 to Ins ears. At a Washington meeting 
on June 14,1979, for example, Sabet 

• T Tf Tera am had been 
’' ^f ded jbe shippjng contract in 
secret, mid offered one of the firm’s 

r* 1 

Abu Ghazda. He too was deeply fo. 

TerSam deaL1 have a 
confidential letter signed by Ghazala 
and addressed to the Pentagon, 
dated April 2, 1979. It informed ap- 
prppnate officials “that the Egyptian 
Mnusfry of Defense has aXted 
Tersam Co. as its • exclusive' - 

Efc ‘ r? -f 11 ,! ^ imports’ 

from the United States of America.” 

ChZ 1 m ° nth ? $***&*> however, 
Ghazala repeatedly denied that Ter- 

5““ had been given the contract Far 
.from being reprimanded for his part 
m the undercover deal, Ghazala was 
given an extension of his American 

mw ff duty “ d a new home - He is 
now defense minister. 

On June 14, 1979, at the Army- 
Navy Country Club near Washing¬ 
ton, Ghazala and Sabet led still an- 
other Tersam competitor to believe 
that his firm would get the lucrative 
shipping contract Later that eve¬ 
ning, an American associate of the 
two Egyptian military men offered 
the competitor a subcontract if he 
would make no fuss about the-Ter¬ 
sam deal. 
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(l^'By JACK 
\ ANDERSON V. 

A Blurry of.5f-coded 
messages between" Egyp¬ 
tian and American bu¬ 
sinessmen ' ^reveals ■«’ the 
backroom «manipulation 
by rr high - 'Egyptian ■ offi- 
eials' that gaveVJa,small 
/company' with Palestin¬ 
ian connections Exclusive 
- control *of billions of dol- N 
Jars* worth of U^; arms 
. shipments to Egypt • 

/ "The 4 cables. between 
Cairo and Washington 
.from ‘May to December. 
1979 trace the progress of 
,tbe. businessmen’s state 
~pf mind from suspicion 
through alarm to final' 
^confirmation that they . 

;had been royally lied to.’ 
by the men who now run 
rEgypt Copies of the ca¬ 
bles were obtained by my 
[associates Indy Badhwar 
jand pale Van Atta.\ 

[V.The ;messages' ^used ‘ 
.code * -words, including: . 
'‘Fathers’^ for * the U.S. 
'Congress; “Plasma” for 
;the • U.S:- aid program: 
^Wedding”, for the arms 
shipping . contract;« 
Cage? for-the Pentagon; ■ 
Empire’ 1 for Kamal Has- 







&& W&SS . FIKSo ?\>frpnt man) has exclusive 
^-4# • • '■** -A&$? ntr ?- C * : i^ ith • Umpire’s 


■ ^a ag •U9WB-BWW& 

deou^’nmW.^^gyptian swarded ^toT-a-^Geneva-S^But.the response ’ frotii- 
.. and '■qh f StS^>-^ iI^S A t ^ ^, .company named .v>Gairo'---.was -..reassuring:' 

• : r?hi* ! 3» 0 f^ to Pu ^ Abu vTersam.; in'^April .1979.‘^Positionstill strong as 
.. SSer no ^e'«^e..;^ e tvme- Egyptian ’ offi^«cured ;: ^[by] -'IJmpl^e 
immster. cials .continued, to pre-^Saturday^^Umpire inj 

{ -fidted^^^ T W ^at.> the biddihg<Ssists- .on; fact that.-rto 

: .w^sUU°pemr’-t^=K«^ding'[shippingcon- 
; 6re^d^t oTl^^ e r ne ^ i M ea rty-,May,- V-cabWttact] without our prior 
^ Er!fh t ®. gyp k, and from one .-East '.CoastrK tao wledge“ .This assur- 
T'.jjjf o r ??i er ' in ' la ^,’*!* 011 * businessman to-a'Gairb^ahce from Ali, who was 

1 - mr Sabet,. nOW*-*Chief “ of oroua nn : Hofnnon . 


■*; ftiL n xT~T ’ 4- vf rrv* WM * ootn countnes v.r xouna out,; trom •• 

^l^« U ^tK f -Hj e: '- to;draw upon ' - xcz bU-:^Army -Security ■ Assist. 

‘ t ? e “on to Egypt next two '^ance-Center that a cbm- 

• “5 v,d -'-accords, - yeare Umpire -(AU)-’;pany headed by Hassan 
' 1979. i;o musthave strong Wash-Salem •of ,.'Alexandria, 

pot for mgton support to fight XVa.. has been given the 
S^icJ^£m? ent C J u J e . r f° r Egypt's fair share ' > authority by the Egyp- 
“ laSTin tf q ° f d °, 1 ' - i? f arms contracts) ;4£Man government ‘ to do 

U-S- .nblitary aid.. Fathers and Cage (Peri-‘ : i'all .^freight.fonvar- 
V Md EmS e " U.S^. ;fagon) vagree. central?;'ding ?^We haves, all 
* ai ?r. E e>*Ptian firms sub- ^procurement win envo ^:been made out An . Ha. 


pnritT-w 1 , -'‘irv vur people sayv,.v;uyueu au mgn standing 

contract . was .secretly /.,Salen\ (Hassan Salem;"^P erson s by* name as 

-- -■ • - - --from'«Cage. 

f;[Pentagon]..and Fathers 
* ^Congress]*; ^Umpire re- 

?cognized : and • promised 
^to change all matters?' \ * 
^2[From Nc\i r York: ‘‘This 
^.project‘involves the na- 
^-tionai security of-.Home 
^-J3ase [Egypt] and Um- 
V pire* has'placed it in the * 
. hands of .your declared 
* enemy [Palestinians]. If- 
-this vital disclosure does 
~\not get'^ahMnstahtane- 
;ous reaction, all is -for 
-^nothing 

- ** : f From.. Calro^?Authori- 
tfes insistfng’lhat report 
to Vice President is not 
tr ^e and that there is no * 

’^exclusive; -^'^eontract 

|.^sfgned with Tersam:? ^5 J 
th^catlv'as out of 
jr “be bag.-: -Letters from 
.-^Ghazala and from All’s 
*: office^..V.facknowledged 
* that. the * Terfeam deal • 

<5 bad been cut months be- . 

4: fore. Both Uiese letters ' 
v are in my possession. t 
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8/9/82 


TO: SAC, KANSAS CITY 


FROM 



SAC, ALEXANDRIA (2G6A-182) (SQ 4) (P) 


THOMAS GREGORY CLINES; 

-1 

EGYPTIAN AMERICAN TRANSPORT AND SERVICES 
CORPORATION (EATSCO) 

PAG - DOD 

FOREIGN CORRUPT PRACTICES ACT 
(OOjAX) 


b6 

b7C 


Enclosed for Kansas City are the following; the 
original and one copy of a Federal Grand Jury subpoena; and 

-1-1 b3 

b6 

-1 b7C 

For Kansas City’s information, EATSCO is an entity 
located at 7777 Leesburg»Pifce, Falls Church, Virginia. 

EATSCO obtained an exclusive contract with the government 
of Egypt to manage the shipping of military equipment 

purchased by Egypt with a $1.5 billion U nited States Foreign b6 

Military Sales Loan. Subjects Clines and I I formed EATSCO b7c 

and have been its owners through most of its operations. 

Clines is a retired Central Intelligence Agency (C IA) official 
and I I is I 1 , who resides at I I , 

| | Fraud allegations have been made against EATSCO. 




2-Kansas City (Enc. 
(5>Alexandria 

(-5h=206A-182) 
(1-66-384 Sub C) 


MJA: srt 

U5) 


3) 


y 


'0 


/ /»- ft 

o * 

c t ,, 

SEARCHED^J—J^ 53 ® 0 -- 

SERIALIZED,-J ?nKU —V 



ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 1 ® 3 * 
pf.T F Tlshl__ BYS^£ilSS2£, 

















FD-302 (REV. 3-8-77, 



/ 



FEDERAL BUREAU OF INVESTIGATION 


7/12/82 

Date of transcription_ 


On 


1 


_ a subpoena to testify before the grand 

IJury, issued in United States Distri ct Court for the Eastern _ 


District of Viren ni a. wag -ho 




Subpoena directed 


b3 

b6 

b7C 


ALL INFORMATION CONTAINED j 

HEREIN IS UNCLASSIFIED^ 5 ^ 1 ] 

mt p Ttslgfe R vS9S&y\0g£ i 



b3 

b6 

b7C 




This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is ’oaned to your agency; 
and its contents are not to be distributed outside your agency. 










ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 

OAT F llSIfift RY SpSci 1 Dm? 
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tfD-36 (Rev. 5-22-78) 


TRANSMIT VIA: 
Teletype 

Facsimile 
AIRTEL 


PRECEDENCE': 
I I Immediate 
I I Priority 
I I Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date AUG 0 6 1982 


SAC, ALEXANDRIA (206A-182) (P) 


FROM: 


ADIC, NEW YORK (206A-121) (RUC) 


SUBJECT: 


THOMAS GREGORY CLINES; 

EGYPTIAN AMERICAN TRANSPORT AND SERVICES 

CORPORATION 

(EATSCO); 

FAG-DOD; FCPA 
(00: AX) 



THOMAS GREGORY CLINES; 

BRIBERY; CONFLICT OF INTEREST; FCPA; 

(00: AX) 

(AX 58-222) 

ReAXtel to NY, dated 7/19/82. 

Enclosed for Alexandria are the original and two 
copies of FD-302 of interview with | I, Agents inter¬ 

view notes and NY Times newspaper article concerning captioned 
matter, 


will RUC. 


As there is no outstanding investigation, NY Division 


( 2-Alexandria (Ends. 3) 
^ (1-58-222) 

1-New York 


JJP:jlc 
(4) 


. \!*x ALL information contained 

(V . X HEREIN IS UNCLASSIFIED 2 ^ 

V DATE Ojs fofr R V5 ><?Sc>\o<aS 


_ J - ,/ lK , -.».ED _ 

SERIALIti.d_ZIi__flt.LO _^ 

AUG 9198/ 


Approved: 




Transmitted 


(Number) 


(Time) 


U.S. GOVERNMENT PRINTING OFFICE : 1982 0 - 389-89 
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SUBPOENA TO TESTIFY BEFORE GRAND-UJRY 


GRAND JURY NO, 
JOHN DOE NO.T 


States iBistrirt GLmxrt 

FOR THE 

EASTERN DISTRICT OF VIRGINIA - Alexandria 



You are hereby commanded to appear in the United States District Court for the Eastern 


District of Virginia 


Alexandria 


in the city of 


testify before the Grand Jury and bring with you 1 


See attached. 


This subpoena is issued on a pplication of the United States. 


Assistant United States Attorney 
•701 Prince Street 
Alexandria. Virginia 22314 


W. FARLEY POWERS, JR 


MJl ^MjlK 


b3 

b6 

Clerk . b7c 


Deputy Cu 


J Suike the words “and bring with you” unless the subpoena is to require the production of documents or tangible things, in which case 
the documents and things should be designated in the blank space provided for that purpose. 


RETURN 


Received this subpoena at 

and on i- 

within named _ 

by delivering a ££>£>)' td 
allowed bv law. 


ana tendering* to 


tne tee tor one day’s attendance and the mileage 


Sendee Fees 
Travel . 

Sendees_ 

Total_ 



‘Fees ar,d mileage need no; be tendered to the witness upon service of a subpoena .wueC tr. behal! of the United Stiles o; an officer or agency 
there'.' USC )S25. or on behalf of a defendant who is financially unabie t<-pa .c>-v< R„t r i"'bi Fcdera r..V frt-.tr.a! Procedure) 
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FD-36 (R|v. 5-22-78) 


TRANSMIT VIA: 
Teletype 
Facsimile 


PRECEDENCE: 
| | Immediate 
I | Priority 
I | Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

r>a*p AUSOri9Q2_ 


SAC, ALEXANDRIA (206A-182) (P) 


FROM: 


ADIC, NEW YORK (206A-121) (f) 


SUBJECT: THOMAS GREGORY CLINES; 


EGYPTIAN AMERICAN TRANSPORT 
AND SERVICES CORPORATION (EATSCO) 

FAG-DOD; 

FOREIGN CORRUPT PRACTICES ACT 
(00: AX) 

ReAxairtel to Houston, dated 6/24/82. 

Enclosed for Alexandria is the original and a copy 
of two (2) 302s on service of two subpoenas sent with above 
referenced airtel, and one copy of each subpoena. 


-j /V ALL INFORMATION CONTAINED x 
iX a ' HEREIN IS UNCLASSIFIED 

V Y hat F R VS?SdOfAS 

(^-Alexandria (Ends. 6) 

^2-New York 


JJP: amt 


Approved: 



Transmitted 


££±/L/i X' 

3Sk£!5Bl*=^ 

AUG S T 

mi _ MJatANDBLSuv<J_J 


(Number) 








AIRTEL 


AUG 0 gmi 


SAC, ALEXANDRIA (206A-182) (P) 


PROM: ADIC, NEW YORK (206A-121) 


SUBJECT: THOMAS GREGORY CLINES: 

EGYPTIAN AMERICAN TRANSPORT 
AND SERVICES CORPORATION (EATSCO) 

FAG-DOD; 

FOREIGN CORRUPT PRACTICES ACT 
(00: AX) 

ReAxairtel to Houston, dated 6/24/82. 

Enclosed for Alexandria is the original and a copy, 
of two (2) 302s on service of two subpoenas sent with above 
referenced airtel, and one copy of each subpoena. 


b6 

b7C 



ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED^ 3, 
oat f nia\U B YS?sc>tomj 


/^Alexandria 
2-New York 


(Ends. 6) 





JJP:axnt 

(5) 








(Rev. 568) 


m j 


GRA'Nlf JURY N O. | 
JOHN'DOE NO. I I 




SUBPOENA TO TESTIFY BEFORE G^ND JURY 




Hmfefc §>tat£S Sistrirt Court 

FOR THE 


EA STERN DISTRICT OF VIRGINIA - Alexand ria 

•- 


b3 

b6 

b7C 


You are hereby commanded to appear in the United States District Court for the Eastern 
District of Virginia 


at 


Alexandria 


on the 


in the city of 
to • 


b3 


testify before the Grand Jury and bring with you 1 
See attached. 


This subpoena is issued on ap plication of the United States. 

Assistant United States Attorney 
•701 Prince Street 



RETURN 


Received this subpoena at 

and on _ ■ 

w ithi n named 
by delivering a copy to 
allowed by law. 


on 


at 


and tendering' to 


I served it on the 


the fee for one day’s attendance and the mileage 




SA 


Date 


_.i9 . 


Service Fees 
Travel , 

Services_ 

Total_ 


b3 

b6 

b7C 


•Ftcs 
here' *. 


need no: be Tendered-io ihe witness upon service of £ subpoena issued 
^ SC or on behalf of a delcndani who is fir.iric-.allv unable pa. vuc- 


m beha!: ol int L’mied S; 
v ■ Huiv 1 "fb 1 . Federal R.. 


;a:es or an officer or agency 
Criminal Procedure) 




r-v 


4 


6 0/2- 


PI ALEXANDRIA (58-222) (52-223 ( (23SA-182) 

O?- 


TQ DIRECTOR PRIORITY 
BT 

IT) CL AS ' . 


1** f 


ET ALS BRIBER-Y CONFLICT OF 


INTEREST; FOREIGN CORRUPT PRACTICES ACT (F.CP A); - 00: AX - AX FILE 58-222 

| ^ET AL; BRIBERY ; COIjFCPA; 00:AX -AX FILE 


5 8-2-23; THOMAS GREGORY ‘CLINES; [ 


EGYPTIAN 


b6 

b7C 


AMERICAN TRANSPORT AND SERVICES CORPCEATSCO) ; FRAUD AGAINST THE 

i 1 

GOVERNMENT - D OD; FCPA; .OOrAX; AX FILE 206-A-182 

RE. AUGUST 6,1982, TELECALL FROM ALEXANDRIA SUPERVISOR 
I TO BUREAU 


[ 


FOR BUREAU'S INFORMATION, ON AUGUST 5,1982, AT S:45PM, 
] RECEIVED PHONE CALL FROM WASHINGTON POST REPORTER ,| 

I (PH?. ’ 


b6 

b7C 


TOLD. 


THAT POST IS PREPARING A 


SERIES OF UPCOMING ARTICLES ON CAPTIONED SUBJECTS. [ 


SPECIFICALLY MENTIONED BRIBERY' OF HIGH EGYPTIAN OFFICIALS: AMD 


ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 

nuF Stasis RvSfSca oftS 


\\kV 







i SEARCHED /Gv INDEXED D -' 
\SERIALIZEdT^ Fll£D ’ 


ijJ8 " 1 ICR? 


1 




„w4- 0 $ 


PAGE TWO AX 5 8-222 UNCLAS 

captioned subjects as topic for forthcoming articles. 
SEEMED knowledgable- about aspects of case and asked if 


REPORTER 


KNEW. A BUREAU AGENT NAMED "FITZGERALD 


REPORTER GAVE- NO INDICATION 


AS TO WHEN ARTICLES WILL APPEAR. 

I 



'AND DECLINED FURTHER COMMENT 

STATING ONLY THAT HE IS 



| PROFESSED NO KNOWLEDGE OF A BUREAU AGENT WITH ABOVE NAME 
AND TOLD REPORTER HE WAS N,OT INVOLVED IN BRIBERY INVESTIGATION. 


] REFERRED REPORTER TO MAR AD OFFICIALS FOR FURTHER INFORMATION. 


b6 

b7C 


b6 

b7C 


3T 



y. 11-27-70) 






FEDERAL BUREAU OF INVESTIGATION 


Dote of transcription. 


8/5/82 


On Monday morning, I 

Iwas contacted at a conference r oom at I I 

| , by Assistant U. S. 

Attorney I I Alexandria, Virginia, and 

Specia l Agent THOMAS FITZPATRICK of FBI . Alexandria, Virg inia, 
I I was accompanied by his Attorneys, I ~l and 

|_| of Washington, D. C. This contact was 

for the purpose of conducting ses sion number two of an int er- 
view of I I in connection with I 1 


AUSA 


This interview was 


e conducted in 


_l was aware of the official identities of the 
interviewincr offic ials from prior interview on the evening 

at the same location. 


advised as follows on this occasion: 



■ IViaiJUMillKlf 


Interviewed on_ 


SA Thomas Fit 



.Date dictated. 


HEREIN IS UNCLASSIFIED 2 ^**" 
DATE—S)l(,|ftft rys P5ci l OmS 


AX 58-222 
AX 58-223 


8/4-5/82 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
if and its contents are not to be distributed outside your agency. 














AX 58-222 
AX 58-223 
AX 206A-182 

22 . 



(The interview of 


_|on this date commenced at 

about 11:00 AM and ended at about 7:15 PM. Sandwiches and 


soft dri nks were brought in about mid-afternoon at[ 
request, | —— 

□ Attorney 


by SA FITZPATRICK 


one 


] 


sandwich ana soft drink each consumed by SA FITZPATRICK and 
AUSA I 1 






FD-30HREV. 11-27-70) 



FEDERAL BUREAU OF INVESTIGATION 


_ -. 1 ■ rinlo trnntrrlptlnn 8/4/82 

All paragraphs are unclassified unless specifically indicated 
to be j, 1 11 .i, j rii 'll ""it end of paragraph. 

On Sunday evening, I ~1 

I was contacted at a conference room at I 

_, by Assistant U. S. Attorney 

| Alexandria, Virginia, and Special Agent 

THOMAS FITZPATRICK of FBI, Alevandri a-Virginia-1 I .was 

accompanied by hi s Attorneys, |_| 

I I of Washington, D. C. This interview had 

been arranged at the request of I I 

| [ and AUSA I | and was 

conducted in 


I|was advised at the outset of the official 
identities of the contacting officials, and that this session 
would be oriented towards obtaining background information 
regarding him. 

He thereafter provided the following information: 


Full Name: 


Commonly Used Names 


Nationality : 
Citizenship : 
Date of Birth : 
Place of Birth: 


Residences 












































AX 58-22.3 
AX 206A-182 



While in the Washington, D.C., area in the past, he 
said he has stayed at the Madison Hotel, Stouffer's Hotel, 
Hyatt Regency Hotel, and possibly the Hilton Hotel, and others 


(It is noted that this interview began at about 
6:30 PM and was completed at about 10:30 PM.) 


























□ urn 


FD-36 (Rev. 5-22-78) 


TRANSMIT VIA: 
Teletype 
Facsimile 
Airtel 


PRECEDENCE: 
I I Immediate 
I | Priority 
I | Routine 


CLASSIFICATION: ' 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Dat e _ 8 Z 2 V 82 _ 


TO: n SAC, ALEXANDRIA (206A-182) 

FROMjfjn SAC, NEW ORLEANS (206A-83) (RTJC) 
THOMAS GREGORY CLINES: 


EGYPTIAN AMERICAN TRANSPORT 
AND SERVICES CORPORATION (EATSCO) 

FAG - DOD; 

FOREIGN CORRUPT PRACTICES ACT 
00: AX 

Re Alexandria airtel to Houston dated 6/24/82, and 
New Orleans airtel to Alexandria dated 7/8/82. 

Enclosed for Alexandria is one envelop containing 
documents in response to a Federal Grand Jury Subpoena, whi 
was served on - --- 


GILBERT, 

States Attorney, 


?p.d documents ware furnished to SA JOHN P.. 

as authorized by the United 
Lexandria, Virginia• 


Vi -i 


me 0 y & I 

©^-Alexandria (Enc 1) 

1-New Orleans \7 —’ 

GRAND JURY MATERIAL- DISSEMINATE ONLY 

All INFORMATION CONTAINED, PURSUANT TO RULE 6(e). Fed. R.Orim. P.I 

herein is unclassified ^,^ 1 : 

n&T P nVllVa RY SVScAoivvS^ 


y m 


Approved: 


Transmitted 


(Number) 


(Time) 


















# 




v* 








AO 11$ ^ 

(Kev. _*_ 

GRAND JURY NO .[ 
JOHN DOE NO.I 


S»OENA TO-TESTIFY BEFORE GRANEWBrY 


A, 


] 


United States Bfstrfrf Cfoitrf 

FOR THE 


EASTE RN DISTRICT OF VIRGINIA - Alexan dria 

-®. 


b3 


•to 


You are hereby commanded to appear in the United States District Court for the Eastern 
District of Virginia 


Alexandria 


in the city of 
to 


testify before the Grand Jury and bring with you 1 


see attached. 


b3 

b6 

b7C 


This subpQQna is issued on application of the United States, 


Assistant United States Attorney 
701 Prince Street 
Alexandria, VA 22314 


W. FARLEY POWERS, JR. 


b3 

b6 

b7C 


Date. 


Clerk,. 


By 


/U /u e. —^ 







Deputy Clerk. 


Strike the words “and bring with you” unless the subpoena is to require the production of documents or tangible things, in which case 
the documents and things should be designated in the blank space provided for that purpose. 


RETURN 


Receive d this subpoena at 
and on 


i l ametd 


ta 


T served it nn the 


b3 

b6 

b7C 


within: 

by delivering £ Ujouy tu I — 





Travel_$ 

Services_ 

Total_$ 


b3 

b6 

b7C 


2 Fees and mileage need not be tendered to the witness upon service of a subpoena issued in behalf of the United States or an officer or agency 
thereof. 28 USC 1825, or on behalf of a defendant who is financially unable to pay such costs (Rule 17(b), Federal Rules Criminal Procedure). 










H □ □ 


FD-36 (Rev. 5-2^78) 


TRANSMIT VIA: 
Teletype 
Facsimile 


PRECEDENCE: 
I | Immediate 
I I Priority 
I | Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 8/25/82 


SAC, ALEXANDRIA (206A-182) 


SAC, KANSAS CITY (206A-87) (SQ. 2) 


THOMAS GREGORY CLINES ; 

EGYPTIAN-AMERICAN TRANSPORT AND 
SERVICES CORPORATION (EATSCO) 
FAG-DOD 

FOREIGN CORRUPT PRACTICES ACT 
00 AX 


Re Alexandria airtel to Kansas City 8/6/82. 

Enclosed for Alexandria are the original and one 
copy of a Federal Grand Jury subpoena with executed return. 

For information of Alexandria, copy of subpoena _ 

was served on I 

was also provided with enclosed letter from referenced airtel. 


2/Alexandria (Encs 
2^Kansas City 
RBKiikc 
(4) 


. 2)V 







ALL lili'UKiViKllUi'i WiTmttm v 
HEREIN IS UNCLASSIFIED^*' 
dat f nlilfrb b y- sysc-vioms.. 


Approved: 


Transmitted 


(Number) 


(Time) 










AIRTEL 


8/25/82 


TO: SAC, ALEXANDRIA (206A-182) 

FROM: SAC, KANSAS CITY (206A-87)(SQ. 2) P 
THOMAS GREGORY CLINES ? 


EGYPTIAN-AMERICAN TRANSPORT AND 
SERVICES CORPORATION (EATSCO) 
FAG-DOD 

FOREIGN CORRUPT PRACTICES ACT 
00 AX 


Re Alexandria airtel to Kansas City 8/6/82. 

Enclosed for Alexandria are the original and one 
copy of a Federal Grand Jury subpoena with executed return. 

For information of Alexandria, copy of subpoena _ 

was served on | 

was also provided v/ith enclosed letter from referenced airtel. 


(jpAlexandria (Encs. 2) 
2 Kansas City 
KBK:ike 
(4) 


■ 

-111 i - 'i *1- - 













7 r 

f . * 

KD-i>2 (REV. 3-8-77) 




FEDERAL BUREAU OF INVESTIGATION 


8/24/S2 

Date of transcription_ 


1 I ana advised of 'the official TaentTty of "the infer- 

viewing Agent. He was advised chat the purpose of the con¬ 
tact was to serve on him;, a Federal Grand Jury Subpoena that b3 

had been' issued by the Eastern District of Virginia. He was b6 

provided with a copy of the original subpoena and a sealed b7c 

envelope from the U.S. Attorney, Alexandria, Virginia. 

I I was advised that any questions concerning 

this subpoena should be addressed to the Assistant U.S. 

Attorney whose name appears on the front of the subpoena. 


ALL INFORMATION CONTAINED . 
J HEREIN IS UNCLASSIFIED' 2 *'^ 
DATE R Y-5?5cvVft.AS 






15 


=5i 


I. 


Q — a 


w 


Investigation on. 

SA 


8/19/82 


.at. 


.File #_ 


SF 206A-135 


by. 


TF" 


-Date dictated. 


8/19/82 


b3 

b6 

b7C 


This document contains neither recommendations nor conclusions of the F3I. It is the property of the FBI and Is loaned to your agency 
it arid its contents are not to he distributed outside your agency. 


FBl/DOJ 











AO 110 
(Rev, 

GRAND JURY NO 
JOHN DOE NO. f 



SUBPCW4A TO TESTIFY BEFORE GRAND JU 




FOR THE 


EASTERN DISTRICT OF VIRGINIA - Alexandria 



You are hereby commanded to appear in the United States District Court for the Eastern 


District of Virginia 


in the city of 


Alexandria 


on the 


testify before the Grand Jury and bring with you 1 


see attached. 


This subpoena is issued on application of the United -States , 


Assistant United States Attorney 
701 Prince Street 
Alexandria, VA 22314 


W, FARLEY POWERS, JR. 


b3 

_ b6 

Clerk. b7C 


By sjJLtefaf' 

* Deputy Clerk. 

* 

1 Strike the words “and bring with you’* unless the subpoena is to require the production of documents or tangible things, in which case 
the documents and things should be designated in the blank space provided for that purpose. 

_RETURN_ 


Received this .snhnnp.na 

and on I _ 

within named 
by delivering a copy to[ 
allowed by law. 


Sendee Fees 

Travel_ 

Services_ 

Total_ 


ana tendering* to 


I served it on the 


the fee for one day’s attendance and the mileage 




3 Fees and mileage need not be tendered to the witness upon service of a subpoena issued in behalf of the United Stales or an officer or agency 
hereof. t'SC 11(25. or on behalf of a defendant who is financially unable to pay Mich msis (Rule 17(b). Federal Rules Criminal Proceduie). 
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FD-36 (Rev. 5-22-78) 


TRANSMIT VIA: 
Teletype 

Facsimile 
AIRTEL 


PRECEDENCE: 
I I Immediate 
I I Priority 
I I Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

^ * 8/24/82 


FROM: 




^C, ALEXANDRIA (206A-182) (SQ.4) 

VC, SAN FRANCISCO (206A-135) (RUC) (EBMRA) 


SUBJECT:/THOMAS GRE( 


■INES: 


Egyptian American Transport and 
Services Corporation (EATSCO) 

FAG-DOD Foreign Corrupt Practices Act 
00: Alexandria 

Re AX airtel to KC, dated 8/6/82. 

Enclosed for Alexand ria is the origina l of a Federal 
Grand Jury Subpoena served on and an original 

and one copy of a FD-302 reflec : fTng — service - orthis subpoena. 


(^-Alexandria (Enc < 2 ? 
1-San Francisco 
JAL/jan 
(3) . 


iflftvIBtKfWTyHUiEl 




HEREIN IS UNCLASSIriEDt«‘ w ' 

QM C B YSfrScuwJf 

Approved:_ 


Transmitted 


un ' 1 o./ 



warn 


(Number) 













J}di 



Sir* 


Mh 









■.«•.*** '■ 


AO iJO^ 
-iRtiVTSes> 


. .BPOENA TO TESTIFY BEFORE GRAi JURY 


GRAND JURY NO.] 
JOHN DOE NO. 


] 


Winitzh ©tsrirtti dtnuri 

FOR THE 


b3 


EASTERN DISTRICT OF VIRGINIA - Alexandria 




to 


b3 

b6 

b7C 


You are hereby commanded to appear in the United States District Court for the Eastern 
District of Virginia 


Alexandria 


on the 


in the city of 
to 


testify before the Grand Jury and bring with you 1 


see attached. 


This subpoena is issued on. a pplication of the United States. 


Assistant United States Attorney 
701 Prince Street 
Alexandria, VA 22314 


W, FARLEY POWERS, JR. 


Date. 


Clerk. 


b3 

-b6 


b7C 




v VDeputy Cierk. 


• 'Strike the words “and bring with you” unless the subpoena is to require the production of documents or tangible things, in which case 
• the documents and things should be designated in the blank space provided for that purpose. 


RETURN 


Receive d this subpoen a at 
and on [ I 


within named | 
by delivering a copy to[_ 



on 



-I at 



I served it on the 


a Howed b y la w . 


] apxLt &ndcring 2 to the-feeribrYme dayVattendanc£_as d - ths - mileage 


b3 

b6 

b7C 


Date. 



Service Fees 
Travel_ 


Services. 
Total _ 



'Fees and mileage need not be tendered to the witness upon service of a subpoena issued in behalf of the United States or an officer or agency 
thereof. 23 USC 1825. or on behalf of a defendant who is financially unable to pay such costs (Rule 1 7< b). Federal. Rules Criminal Procedure). 


J 









D-302 (REV., 3-8-77) 

. f " 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription. 


9/3/82 


the U 


Pursuant to Grand Jury subpoena issued 




Etwzssm 







KC 206A-87 
AX 206A-182 


2 


b3 

b6 

b7C 







□ D0 


PD-36 (Rev.Ns-22-78) * 


TRANSMIT VIA: 
Teletype 
Facsimile 


PRECEDENCE: 
I | Immediate 
I I Priority 
I | Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 
O UNCLAS •' 


TO: SAC r ALEXANDRIA (206A-182)(SQ. 4) 

FROM: SAC, KANSAS CITY (206A-87)(SQ. 2) 


THOMAS GREGORY CLIN ES: 

EGYPTIAN AMERICAN TRANSPORT AND SERVICES 
CORPORATION (EATSCO) 

FAG-DOD 

FOREIGN CORRUPT PRACTICES ACT 
00 AX 


subpoena. 


Re Alexandria airtel to Kansas City dated 8/20/82. 
Enclosed for Alexandria are the following: 

1. Original and one copy of an executed FGJ 


2. Original and one copy of an FD-302 reflecting 
service of subpoena. 


3. Subpoenaed documents. 

For information of Alexandria, 


lhas a current 


apprised at some point in the future if subpoenaed records will 
be used in court proceedings. 


/^Xlexandria (Encs. 5 
'—1 Kansas City \ 

KBK:ike V 

(3) 




Approved: 


ALL INHJKMAIIUN CON I AIN ED 
HEREIN IS UNCLASSIFIED^ 3 ' 5 *'’ 
OAT F liiU* R VSPSctU^S 



Transmitted 


(Number) 










AIRTEL 


9/3/82 


TO: SAC, ALEXANDRIA (206A-182)(SQ. 4) 

PROM: SAC, KANSAS CITY (206A-87) (SQ. 2) RUC 

THOMAS GREGORY CLINES: 

-1 

EGYPTIAN AMERICAN TRANSPORT AND SERVICES 
CORPORATION (EATSCO) 

PAG-DOD 

FOREIGN CORRUPT PRACTICES ACT 
00 AX 


Re Alexandria airtel to Kansas City dated 8/20/82. 
Enclosed for Alexandria are the following: 

1. Original and one copy of an executed FGJ 

subpoena. 

2. Original and one copy of an FD-302 reflecting 
service of subpoena. 

3. Subpoenaed documents. 

For information of Alexandria,! |has a current 

I I 

apprised at some point in the future if subpoenaed records will 
be used in court proceedings. 

20Q,1\ ■ If,).- Cc( 

l?\ 

0 / 


Z'Z' Alexandria (Encs. 5) 
W 1 Kansas City 
KBK:ike 
(3) 




'TLmo 












Fu-302 (REV. 3-8-77) 


m 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription- 9 / 2 / 82 


appeared at the Alexandr ia office of the Federal Bureau of 
Investigation. I I furnished two copies each of the followi ng 

to Special Agents I I 




Investigation on , 8/6/82 


Alexandria, Virginia 


JHC:trc 


. Date dictated _ 


Alexandria 206A-182 


8/11/82 


Ti _. W 1 

This document contains neither recommendations not contusions of the FBI. It is the property of the FBI and is loaned to ^you ^agency;. . 
it and its contents are not to be distributed outside yotfr agency. ALL 1WI COsVTAInLD 

HEREIN IS UNCLASSIFIED' 103 *^ 

OflTF sluJSft RY SPSc\V OmS 
















AX 206A-182 


2 











VZCZCHQO074 


PP AX 

DE HQ #0074 2531051 
ZNY CCCCC 

P 09180 1Z SEP 82 

FM DIRECTOR FBI 

TO LEGAL ATTACHE PANAMA PRIORITY 
FBI ALEXANDRIA (206-182) ROUTINE 








1 1N CONNECTION WITH THE ACTIVITIES OF EATSCO, EDWIN P. 
WILSON, AND THOMAS G. CLINES. EATSCO WAS FORMED IN JUNE, 


b6 

1979 AS JOINT VENTURE BETWEEN CLINES’ COMPANY, SYSTEMS b7c 



DETERMINING WHETHER TERSAM OF PANAMA WAS USED TO FUNNEL MONEY 
TO UNITED STATES OFFICIALS AND OTHERS WHO MAY HAVE HAD HIDDEN 


PAGE THREE DE HQ 0 





PAGE THREE DE HQ 007 ^L U A L 

LEGAT PANAMA IS REQUESTED TO OBTAIN PANAMANIAN 

INCORPORATION DOCUMENTS AND ANY OTHER DOCUMENTS AVAILABLE 

CONCERNING TERSAM, OR TERSAM OF PANAMA. (U) 

EXPEDITIOUS HANDLING IS REQUESTED. (U) 

r~~rnrsi n THToftmT. 


#0074 





^Uppf 

FEDERAL BUREAU OF INVESTIGATION 


7/12/82 

Date of transcription_ 


L 


] was served with a subpoena on [ 


] 


was issued by the Federal Grand Jury, Eastern District of Virginia, 
Alexandria, Virginia. 


b3 

b6 

b7C 




Interviewed on 


7/7/82 


at 


by 


SA JOHN P. GILBERT 




ALL INFORMATION CONTAINED. 
HEREIN IS UNCLASSIFIED ' 1 ^ 1 
DAT E 2 ItM B YSPsulo^r 

AX 206A-182 -SB • 
_ FiIe # NO 206A-83 _ 

b3 

n j. . 7/7/82 

Date dictated-- 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; itand its contents are not to be distributed outside your agency. fbi/doj 









FD-302 (Rev. 11-27-70) 


FEDERAL BUREAU OF INVESTIGATION 

8/27/82 

Date of transcription_ 


b3 

b6 

John P. Gi lbert, Federal Bureau of Investigation, New Orleans, b7c 

Louisiana, | I 

in response to a subpoena issued by the Federal Grand Jury, 

Eastern District of Virginia, Alexandria, Virginia, 




This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. fbi/doj 








FD-302.(REV, 3-8-77) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription. 


9 / 2/82 


I _J, was con¬ 

tacted at the United States Attorne y's Office. 
Alexandri a, Virginia. Accom panying! | was her 

attorney, | | 

__ | | turned over to the contacting agents 

I which were inadvertently omitted 

_ ea rlier responses to a Federal Grand Jury 

Subpoena dated ~| also provided 

the documents described in I | 


The documents __ were turned over 

to the c are and custody of Assi stant United States 
Attorney The records were then 

placed in a room in tbe basement o f the United States 
Attorney's Office as designated by| 1 


& 

ALL iNi OaMAHui'l CONIAMED 

herein is unclassified^ 5 * 1 




it and its contents are not to be distributed outside your agency. 













VZCZCHQO074 
PP AX 

DE HQ #0074 2531748 
Z NY CCCCC 


P 091801Z SEP 82 
FM D IRECTOR FBI 

TO LEGAL ATACHE panama PRIORITY 


FBI ALEXANDRIA v (206-1829 ROUTINE 



✓ CORRECTED COPY 


THOMAS GREGORY CLINES; 


DECLASSIFIED O H SWIW ' 
BY SPSCtlonvS _ 

~~\i EGYPTIAN AMERICAN 


TRANSPORT AND SERVICES CORPORATION (EATSCO); FAG - DOD; 00: AX. 


RE RECENT TELEPHONE CONVERSATION BETWEEN DEPARTMENT OF 


b6 

b7C 


JUSTICE (DOJ), OFFICE OF INTERNATIONAL AFFAIRS AND LEGAL 
ATTACHE PANAMA, REGARDING TERSAM OF PANAMA. |U] 

FOR INFORMATION, THE FBI, IN CONCERT WITH DOJ TASK FORCE, 

IS INVESTIGATING ALLEGATIONS THAT EATSCO FILED FALSE CLAIMS 

WITH THE GOVERNMENTS OF EGYPT AND THE UNITED STATES TO 

OBTAIN EXCESSIVE MONEYS FROM THE 1979 FOREIGN MILITARY SALES 

LOAN AGREEMENT BETWEEN THE UNITED STATES AND EGYPT. ~ZJD (& - (€2- 

ADD IT 10 NALL Y, | | 









4* 


y 




PAGE TWO 0 L 

~| ARE UNDER INVESTIGATION FOR I I 

I IN CONNECTION WITH THE ACTIVITIES OF EATSCO, EDWIN P. 
WILSON, AND THOMAS G. CLINES. EATSCO WAS FORMED IN JUNE, 

1979 AS JOINT VENTURE BETWEEN CLINES* COMPANY, SYSTEMS 
SERVICES INTERNATIONAL, INC. (SSI), AND I t TERSAM, 

USA. TERSAM OF PANAMA WAS THE P L 

ECURSOR TO TERSAM, USA. I I 

ms ADVISED THAT TERSAM IS A PANAMANIAN COMPANY INCORPORATED IN 
1975. TERSAM | 

| , IS BELIEVED TO BE AN 

_ EMPLOYEE OF TERSAM. £&( flj) 


b6 

b7C 


b3 

b6 

b7C 


DETERMINING WHETHER TERSAM OF PANAMA WAS USED TO FUNNEL MONEY 
TO UNITED STATES OFFICIALS AND OTHERS WHO MAY HAVE HAD HIDDEN 
INTERESTS IN THE COMPANY, (U) 
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LEG AT PANAMA IS REQUESTED TO OBTAIN PANAMANIAN 


INCORPORATION DOCUMENTS AND ANY OTHER DOCUMENTS AVAILABLE 
CONCERNING TERSAM, OR TERSAM OF PANAMA. (|J) 

EXPEDITIOUS HANDLING IS REQUESTED. [0] 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription. 


9/9/82 


A subpoena duces tecum issued by the U. S. District 
Court, Eastern District of Virginia, was served! 


The subpoena reauired production of 


p lo&d&k -C/7 


stv : 1 . 


Investigation on_ 7> rUL 


Kansac; Cijby ?nfSA-R7 b6 
Alexandria 206A-182 hie 


.Date dictated_ 9/7/82 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is loaned to your agency; 
and „s contents are not to Pe districted outs.de your agency. AIL |NF0RmaTi0n 

HEREIN JS UNCLASSIFIED^' 5 ^ fbi/doj 
DATE. RVSPSct\d(VL? 
















.V. 


Virginia. 


FEDERAL 8UREAU OF INVESTIGATION 


D«U of tr»n»erlptlon 9/9/82 

.P urs uant to a Federal Grand Jury subpoena issued 
T-L b Y the U. S. Dis trict Court, Eastern Di strict of 



. J-nU l ) ■ 


>64 fj -i O -£vp 


lnv«5tlg*tlon on. 


.--■Kansas - City -anfi frj-8•> 

Alexandria 2 0 6 A-X 8 2- 


- ike 


-0*U dictated_9!/ 8/82 


“all °' th ‘“ “ ,h * prcper,y of ,h * FBI *" 

HEREIN IS UNCLASSIFIED * 2 * 3 “ 
nftTF 2lliM BY <=■ \ \ P"vf 
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FD-36 (Rev. 5-22-78) 


TRANSMIT VIA: 
Teletype 
Facsimile 


PRECEDENCE: 
I I Immediate 
I I Priority 
I I Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 


TO: SAC, ALEXANDRIA (206A-182)(SQ. 4) 
FROM: SAC, KANSAS CITY (206A-87)(SQ. 2) 
THOMAS GREGORY CLIN ES: 


EGYPTIAN AMERICAN TRANSPORT AND 
SERVICES CORPORATION OEATSCO) 
FAG--DOD 

FOREIGN CORRUPT PRACTICES ACT 
00 AX 


Re Alexandria airtel to Kansas City dated 8/6/82, and 
Kansas City airtel to Alexandria dated 8/25/82. 

Enclosed for Alexandria are the following items: 

1) Original and one copy of FD-302 reflecting service 
of subpoena. 

2) Subpoenaed documents. 

3) I-1 


_| AUSA, Alexandria, Virginia. 

4) Original and one copy of FD-302 reflecting receipt 
of subpoenaed documents. 


‘(J^ Alexandria (Encs. 6j\ 
1 Kansas City 

» ko 


s V 

(V <\ ALL INFORMATION CONTAINED 

V^y HEREIN IS UNCLASSIFIED 




-■■■)- 


/7.I 


Approved: 



SE6A S 1982 


Transmitted 


(Number) 










X AIRTEL 




9/9/82 


TO: SAC, ALEXANDRIA (206A-182)(SQ. 4) 

FROM: SAC, KANSAS CITY (206A-87) (SQ. 2) RUC 

THOMAS GREGORY CLI NES: 

” j b6 

EGYPTIAN AMERICAN TRANSPORT AND b7C 

SERVICES CORPORATION OEATSCO) 

FAG-DOD 

FOREIGN CORRUPT PRACTICES ACT 
00 AX 


Re Alexandria airtel to Kansas City dated 8/6/82, and 
Kansas City airtel to Alexandria dated 8/25/82. 

Enclosed for Alexandria are the follox^ing items: 

1) Original and one copy of FD-302 reflecting service 
of subpoena. 

2) Subpoenaed documents. 

_ 3) | 

| AUSA, Alexandria, Virginia. 

4) Original and one copy of FD-302 reflecting receipt 
of subpoenaed documents. 


b3 

b6 

b7C 


' 2 Alexandria (Encs. 6) 
1 Kansas City 
KB K: ike 
(3) 


UL INFORMATION CONTAINED 
HEKEIH 13 UPIGLASSJREO^ 3 ' 
DATE_DYl gScOo^ , 


* : 


•j /) ( 


c 


0 


0 












FD-302 (REV. 3-8-77) 

FEDERAL BUREAU OF INVESTIGATION 



United States Attorney’s Office where they will be inventoried 
and stored. 




ALL IKt IMPUGN CONTAINED 
HEREIN IS UNCLASSIFIED 2 * 5 * 5 ^ 


9/8/82 Alexandria, Virginia' Alexandria 206h-l82'*pf 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to he distributed outside your agency. 








T 


FD-302 (REV. 3-8-77) 


b b 

FEDERAL BUREAU OF INVESTIGATION 


1 


Date of transcription 


9/17/82 


One sealed envelope containing documents pro vided 
to SA John P. Gilbert of the New Orleans FBI Office by I \ 

by the below-name d Special Agent. This sealed envelope was 
transported by SA I I to a room designat ed by Assistant 

United States Attorney I I in the basement 

of the United States Attorney’s Office. The contents of the 
envelope will be kept in this room. 

The envelope was opene d by SAl land t he 

contents will be inventoried by I 1 


b3 

b6 

b7C 


IP' 


ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED^^ 

0ATE (.It'S BYSP ScvVOr^s 


8/31/82 

Investigation on_ 


by- 


SA 




at. 


Alexandria, Virginia Alexandria 206A-182 

---- File # - 


. Date dictated. 


9 / 10/82 


b6 

b7C 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 





Memorandum 



To : SAC, ALEXANDRIA (206A-182)(SQ.4) (P) Date 9/17/82 


From : SA 


b6 

Subject : THOMAS GREGORY CLI NES: b7 ' 

EATSCO- 

FAG-DOD; 

FOREIGN CORRUPT PRACTICES ACT 
(00:AX) 


The FD-302 reflecting receipt of subpoenaed documents 
from the New Orleans Division was dictated on 9/10/82, because 
the case agent was on leave during portions of the week of 8/29 
through 9/4/82. 





SEARCHED_ INOFXFO i 

SERIALIZED_-^L-flUD /W 

bEP m 1982^ 



ALL INFORMATION CONTAINED . 
HEREIN IS UNCLASSIFIED ^ 3 ^ 1 
nflT P 2 jjalSS ftVSESfcv \fttng 


b6 

b7C 










9/17/82 




SAC, ALEXANDRIA (206A-182)(SQ.4) (P) 


SA 


b6 

b7< 

THOMAS GREGORY CLIN ES; 


EATSCO 
FAG-DOD i 

FOREIGN CORRUPT PRACTICES ACT 
(00:AX) 


The FD-302 reflecting receipt of subpoenaed documents 
from the New Orleans Division was dictated on 9/10/82, because 
the case agent was on leave during portionsof the week of 8/29 
through 9/4/82. 


(Jy-Alexandria 
VMJArsw 




r\l_L INIOKMAIIOH COHTAirigA 
Ht REIN IS UNCLASSIFIED 

OATE^liM-BYSiSciVsiaS. 











Memorandum 


SAC, ALEXANDRIA (206A-182) (SQ. 4) (P)Date 9/17/82 


THOMAS GREGORY CLINES; 

ET AL 
FAG-DOD; 

FOREIGN CORRUPT PRACTICES ACT 
(00:AX) 


On 7/27/82.1 at 10:30 a. m.. Ass ist 
Attorney | |told SA \ 

to compile the following materials for a 
scheduled for that same day: 


:30 a.m. meeting 


24Alexandria 


24A1 

MJA: 






SEARCHED_INDEXED 

SERIALIZE D-. SZh rn ... 


SEP m 1982 


ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED ^^ 1 
DATE_RYSI 

















SAC, ALEXANDRIA (206A-182)(SQ.4) (P) 9/17/82 


SA 


THOMAS GREGORY CLINES; 

ET AL 
FAG-DOD; 

FOREIGN CORRUPT PRACTICES ACT 
(00:AX) 


On 7/27/82, at 10:30 a.m., Assistant United States 
Attorney I I told SA I I 

to compile the following materials for a 10:30 a.m. meeting 
scheduled for that same day: 


b5 

b6 

b7C 
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s 

% % 

FEDERAL BUREAU OF INVESTIGATION 



Date of transcription — 

9/21/82 


_| telephone number |_| or 

was interviewed at the Alexandri a Office of the 
Federal Bureau of Investigation. I 1 provided the 

following for the FBI’s information: 


Investigation on. 


9 / 0/02 


ALL IKi-OKMftilUH COWfAlUED 
HEREIN JS UNCLASSIFIED ^.SM 
DAT E sliulftfr R Y^PScdOmS 


Alexandria. Virginia Filei # Alexandria 206A-1 82 


MJ A:sw 


, Date dictated. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Memorandum 



jt- 




To : SAC, ALEXANDRIA (206A-182)(SQ.4)(P) Date 9/22/82 


From : SA 


Subject : 


THOMAS GREGORY CLINES: 


EGYPTIAN AMERICAN TRANSPORT AND 


SERVICES CORPORATION (EATSCO) 
FAG-DOD; 


FOREIGN CORRUPT PRACTICES ACT 
(00:AX) 


b6 

b7C 


AuL IftiuRMA'liUs'i GUN I AIN tU 
HEREIN IS UNCLASSIFIED 
DAT E . B Y.S£g&U.6fiaL. 


Captioned investigation requires a thorough 
understanding of the Foreign Military Sales (FMS) Program 
and involves a complex financial audit as well as numerous 
lengthy interviews. This investigation is anticipated to 
continue for an indefinite future period of at least several 
months and to involve the acquisition, review, and analysis 
of voluminous documents and records. 

SA I I has been assigned by 

Supervisor I I to handle aspects of captioned 

investigation. In order to clarify SA [ assignment, 

the following specifics are beings set forth: 

1) Through review of case file, become familiar 
with information obtained pertaining to each subject. 

2) Review files of related cases (i.e., 58-222) 
and understand the relationship between subjects. 

3) Become familiar with the FMS Program through 
reference to Department of Defense and Department of State 
manuals. 


b6 

b7C 


4) Become familiar with the shipping industry 
through reference to industry manuals and contact with 
individuals familiar with the shipping business. 


5) Through review of records on hand, obtain an 
understanding of EATSCO’s operations. 






SEARCHED_INDEXED_ 

}sEft!AU7ED__^VflLffi ^p 


$EP*2 2 198 

EBL—Al FrY ANDRiA 
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b7C 
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AX 206A-182 

T 


.6) Assist in accounting for records (i.e., inventories, 
preparation of 302's, etc.) already obtained and the acquisition 
(serving subpoenas, etc.) of additional documents and records 
as needed. This will require regular contact with AUSA as 
subpoenas will be required for many of the records. 

7) 'Prepare and/or supervise preparation of analyses 
for the following EATSCO accounts: 


a) Cash 

b) Cash investments ' 

c) Loans receivable - officers 

d) Accounts payable - TERSAM, SSI, IRT 

e) Advances - commissions 

f) Loans from officers 

g) Common stock 

h) Expenses 

NOTE: Details concerning the work to be done on each of these 
accounts appear in the audit program (plan) AX 206A-182, serial 


8) In case agent’s absence.... 

a) Supervise accounting technicians and others 
assigned to assist in investigation. 

b) Attend task force and other meetings as necessary. 


c) Respond to communication from AUSA, PBIHQ, sublects, 
and witnesses. s 

9) Conduct logical interview that result from 
analyses and investigation of documents and records, and 
prepare FD-302. 

10) Using detailed understanding of case, assist 
in other interviews and preparations of FD-302's. 


11) Keen SA T 


lj SA Thomas Fitzpatrick, 
who is assigned this case. 


and AUSA , .. 

advised dr developments and progress. 

In order to more effectively administer t his case.- 
it is requested that a lead card be prepared for SA 


b6 

b7C 


2 * 


V 








SAC, ALEXANDRIA (206A-182)(SQ,4)(P) 


9 / 22/82 


SA[ 


THOMAS GREGORY CLINES: 

iSGYPTlAN AMERICAN TRANSPORT AND 
SERVICES CORPORATION (EATSCO) 
FAG-DOD j 

FOREIGN CORRUPT PRACTICES ACT 
(00:AX) 


Captioned investigation requires a thorough 
understanding of the Foreign Military Sales (FMS) Program 
and Involves a complex financial audit as well as numerous 
lengthy interviews. This investigation is anticipated to 
continue for an indefinite future period of at least several 
months and to Involve the acquisition, review, and analysis 
of voluminous documents and records. 

SA I I . has been assigned by 

Supervisor I _Ito handle aspects of captioned 

investigation. In order to clarify SA I I assignment. 

the following specifics are being set forth: 

1) Through review of case file, become familiar 
with information obtained pertaining to each subject. 

2) Review files of related cases (i.e., 58-222) 
and understand the relationship between subjects. 

3) Become familiar with the FMS Program through 
reference to Department of Defense and Department of State 
manuals. 


4) Become familiar with the shipping industry 
through reference to industry manuals and contact with 
individuals familiar with the shipping business. 


5) Through review of records on hand, obtain an 
understanding of EATSCO*s operations. 

/24-Alexandria 
r-MJA:s; 

( 2 ) 


ALL littUktfAiRfti CONTAINED 
ribRUH IS UNCLASSIFIED * 2 * 3 ‘ ?U 
n&f e 








AX 206A-182 


6) Assist in accounting for records (i.e., inventories 
preparation of 302’s, etc.) already obtained and the acquisition 
(serving subpoenas, etc.) of additional documents and records 

as needed. This will require regular contact with AUSA as 
subpoenas will be required for many of the records. 

7) Prepare and/or supervise preparation of analyses 
for the following EATSCO accounts: 

a) Cash 

b) Cash investments 

c) Loans receivable - officers 

d) Accounts payable - TERSAM, SSI, IRT 

e) Advances - commissions 

f) Loans from officers 

g) Common stock 

h) Expenses 

NOTE: Details concerning the work to be done on each of these 
accounts appear in the audit program (plan) AX 206A-182, serial 


8) In case agent’s absence.... 

a) Supervise accounting technicians and others 
assigned to assist in investigation. 

b) Attend task force and other meetings as necessary. 

c) Respond to communication from AUSA, FBIHQ, subjects 
and witnesses. 


9) Conduct logical interview that result from 
analyses and investigation of documents and records, and 
prepare FD-302. 


10) Using detailed understanding of case, assist 
in other interviews and preparations of FD-302*s. 


11) Keep SAT 

and AUSA | 

advised of developments 


__I, SA Thomas Fitzpatrick 

| who is assigned this case, 
and progress. 


In order to more effectively administer tl )is case 
it is requested that a lead card be prepared for SA 
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U.S. Departmen J| Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 
File No. 


Tampa, Florida 
March 30 , 19 82 


V 



On March 29 . 19 82, [ 




ftelephone naimbejg'T 


l anvisea ne reels a potential 
violation of the Foreign Corrupt Practices Act of 1977 has, or 
is about to occur as pertains to a m ilitary artillery systems sale 


by 


1 


I 1 has for approximately one year aggressively 

negotiated with the Government of Egypt through the Department of 
Defense and United States Embassy, Cairo, Egypt, to consumate the 
military artillery systems sale, without success, consisting of: 


1. 2,000 copperhead shells at $80 Million 

2. 200 Artillery pieces (Howitzer/Guns) at $100 Million 

3. 25 laser designators at $2 Million 

4. Training support at $18 Million 



*3 


b6 

b7C 


This document contains neither recommendations nor conclusions of the 
FBI. It is the property of the FBI and is loaned to your agency; it 
and its contents are not to be distributed outside your agency. 


r 'LL INTORMniTON CONTAINED 
HEREIN IS UNCLASSIFIED. 

DAT E- nl.Cffta RVSPSClIomS; 



enclosure 

AX^0fo'/5^-'f3 




SEARCHED. 

SERIALIZED 


.INDEXED.. 

FllFD 


JUL 2 6 1982 

FBI-WFO 


Kt* AfatJC 














b6 

b7C 


I ~l relates this system cost could be twenty-five 

percent (25%) over or under $200 Million. I ~1 stated as 

of approximately February 1, 1982, the Government of Egypt advised 
it could not afford the artillery system with the approximate cost 
of $200 Million. 


stated: RiihR^qiipn<-1y , __ 

of MMAC, advised Jh im, anT 


f 


__ _ }B:a ai,l .Int ernational 

/ retained by MMAC, Orlando, Florida, went to Egypt"to' 
discuss the artillery systems sale and within a weeke nd the Eg yptian 
governmen t decided to purchase the artillery system. I [ advised 

concur red with a Basil International Corporation recommenda- 
be given an extra $20,000 for consultation services. 


tion that 


I I during the past month, personally told I 

that he wanted to increase the sales price of the artillery 
system by thirty percent (30%) and negotiate away fi fteen percent 
(15%) to assure acquisition of the system by Egypt. I I related 
the sale would involve securing specific Howitzer/Guns in Europe and 
delivery by private 737^ iet. The sale would be through a private 
United States corporation to the government of Egypt and the sale 
would be consumated with Swiss franc s, rather than U. S. currency , 
because of consternation between "governments and the exchange value 
of money. 




b6 l 
b7C 


i 


|i 

>» 


b6 

b7C 


I_| cannot understand how Egypt can now afford 

M an artillery system at $200 Million, plus 30%, when Egypt 
flpreviously could not afford $200 M illion, unless someone is 
V a rranging a'kickback or a payoff. I ~P stated the $200 Million 

could be increased 30% eas~driy~by adding to cost of training. 


MMAC is experiencing financial and production problems 
and the United States Government is presently looking into cost 
overruns on five or six MMAC programs; therefore, MMAC needs 
desperately to effect sales. ' 


[ 


] stated when confronting [ 


and questioning 


him concern ing the ar tillery systems sale price and negotia tion 

i ^ fi red .hi m, on Febru ary 8, 19 82 , through | | 


procedur es, 


of MMAC. 


I ~l stated if the sale goes through a corporation 

other than MMAC, this lends itself to increased potential 
for influencing a foreign government to purchase the artillery 
system and could involve a potential $20 Million p ayof f. in his 
opinion. ’ -- 



b6 

b7C 



f 
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b7C 


N 

b€ t 

b7C 


I I c ontemplat es consumation of the sale in six (6) 
weeks; however, ! | stated he anticipates approximately b6 

four (4) months, because approval has to be effected through b7c 

the Dep artment of De fense, State Department, and the Congress. b7E 

I I stated | | also | I 


2 










- b6 

b7C 

. b7E 

"The FBI will take no further action regarding 

the allegation unless specifically requested by the 

United States Department of Justice." 


3 * 
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9/23/82 


TO: SAC# TAMPA 

risorii sac , uro (2CG-24) (p) (so c-7 ( 

:LAnTii; marietta aerospace corporation 
rcr*A 

t SO:XvFO) 


RoTPairtel & LHri to Bureau dated 3/30/02 or case; _ be 


captioned 1 1 


f 

t 

|and 9/16/H2 fc^ical b^fcwct.-a 87\c| 

1 


FRO and Tern Fitzpatrick, AX. 




Enclosed for the information of Alexandria arc two 
copies of referenced Tampa LHM dated 3/30/02. 

Por information of Tampa, Alexandria is currently 
investigating allegations against the Egyptian American Transport 
and Services Corporation (EATSCO), which has an exclusive contract 
to supply any and all munitions sold to Egypt. Alexandria ft rile 
Tampa allegations may, in some way, relate to this investigation. 
The principal at fATCCO is I I who was formerly a 

partner of ex-CIA employee Thomas G. Clinoo. 


Attorney[ 


On 9/3/32, this natter was discussed with Departmental 

She advised that she would like to 
1 re-interviewrd to 


1 


have complainant, I _ 

determine if he can provide any additional substantiation or 
documentation concerning his allegations. Sho also r«. .quested 
that the current status of the arms sale he deterniyu d to 
esc if the sale did, in fact, go -through and receive State 


Dv, partnent approval. _ 
laiox/l" dga he might hav*.s 


_should also be qu: 

of any nc-v? developments 


tiorw'd regarding 
ince hu was 


last interviewed. 


2-Tampa 

i2-Al^xandria (2OGA-102) (Ere. 2) (Info) 
l-’e'O 
JPL:Jmo 

( 5 ) 


J rl » * nllt.u , . ,| 'V*u - 1 fc I * tEll OQ V 

HLMiiil L UnCL^lkiTSia)' 2 ^ 3 ' 

>,V»ic alel^t TiY Sg^ciXOgi? 
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UNCLAS 


ATTENTION; LIAISON UNIT, INTD 

|- 

THOMAS GREGORY CLINES; _ 


aViK 


Q is- A - I ^ 




5%-:<Z 3-/6 


EGYPTIAN AMERICAN 


TRANSPORT AND SERVICES CORPORATION (EATSCO)J FAG - DOD. 


00; ALEXANDRIA. 

RSBUTEL, SEPTEMBER 9, 1982. 


'si tfjriv;:.vvnDN coni'.mncu 
m win l? UNfL'^^irirO^ 3 ' 5 ^' 
nftir slftlBfr nv spseilftms 


(FROTECT) 



|cS0Wfa€& ^ |_ 

ffeQue&f 




















WILL BE FORWARDED TO ALEXANDRIA BY AIR TEL. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription- 


xzr 


I I, was interviewed at the Alexandria 

Office of the Federal Bureau of Investigation* Suite 500* 

300 North Lee Street.! ladvised as follows: 





9/1/82 


Investigation on_ 


Alexandria* Virginia 


206A-182 



9/2/82 


Date dictated. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. IfJpQK^lAllON COM FAIRED 

HEREIN IS UNCLASSIFIED 
DATE Rvspsotom^ 
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FEDERAL BUREAU OF INVESTIGATION 


Date- of transcription - 


9/28/82 


|---], jX\G. Hobclmann and Conrany, 

Incorporated, 900 FiySt NationaJ/'Bank. Buildingi—and 

Redwood Streets* Baltimore* Maryland »|_» ^ as 

interviewed at the Conference Room A in the basement of the 
United States Attorney’s Office, 701 Prince Street, Alexandria, 
Virginia, on the afternoon of this date./ He was accompanied b6 

throughout hv I I ” ho advised that heb7c 

is very knowledgeable in the area of /maritime law and _ 

maritime affairs. (His office is at | | _ 


At the outset, | | was advised of the official 

identity of the contacting Special Agents and of the nature of 
the interview. 

He thereafter provided the following information: 
BACKGROUND: 










Full Name: |_ 

Race: C aucas ian 

Sex: Hale _ 

Date of Birth: I 
Place of Birth: 

Citizenship: 

Present Residence: 


Employment: 


ALL iNFOSMAil'ON COKfAliifcU 
herein is UNCLASSIFIED 


Investigation on 9/14/82 


_ Hom e Phone L I 

| | R.G. Hobelnann and Company, 

Incorporated, (Foreign Freight Forwarders 
and Custom House Brokers), 900 First 
National Bank Building, Light and Redwood 
Streets, Baltimore Maryl and. (He advised 
t-h.nt he has an office at I 


Alexandria, Virginia 


SA Thomas Fitzpatrick 
SA I 


. Date dictated. 


_$71 

Alexandria 206A-182\ 1 
Alexandria 58-222 


\ 

r 15 / -B 2'~ 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. I W* 







AX 2 0 6A-182 
58-222 
58-223 


2 


Wife: 


Parents: 


and | 



(said his father is a retired 


Children s 


(He advised that this is 

_ 


Sister: States that he has one sister who resides 


Military Service: None (states was exempted as he 

was in school or married when in 



him at the R.G. Hobelmann 
and C ompany, Incorporated, 

where _ 

I was employed. 












AX 206A-182 
58-222 
58-223 


3 


ASSOCIATION WITH THE R.G. HOBELMANN AND COMPANY, INCORPORATED; 

■ —*- r - rz — — n — ■ - 

In 1957, lie started hi s employment with this company 


as [ 


1 eventually becoming 


He said this company was formed in 1946 at Baltimore, 
Maryland, as a Foreign Freight Forwarde r and Cu stom House 
Broker. The founder and president when T I .joined the 

company was Rudolph Gustave/Hobelmann. 


I 


I joine d the Hobelmann Company and became 


]> 




A key development occurred in 1954, when the Hobelmann 
Company became involved in the importation of Volkswagen 
automobiles to the United States. This caused a rapid 
gro\ T th in the company during the late 1950's and early 1960’s 
when the foreign car boom occurred in the United States. 

In 1961, the Hobelmann Company acquired a 50% interest 
in the X^ an J CG J :s -*^ I i'hernat£io-nal Forwarders, Incorporated, 
which/Was owned by the/Schenke rs Company in Germany, which 
is a 4ajor freight forwarder. I 1 


] took over as 




: of 


Incorporated, in New York and | 

Hobelmann shortly thereafter. 

Also in 1961, Hobelmann’s business was extended to 
other parts in the United States and this included opening 
a brnnch office in Philadelphia, Pennsylvania, and Toledo, 

Ohio, and later on at Jacksonville, Florida, and Boston, 
Massachusetts.- The Volkswagen account was the major account 
at that time. 

Schenkers International Forwarders, Incorporated, 
also expanded its operations to Chicago, Illinois, and Houston, 
Texas, at about that time. 


b6 

b7C 


b6 

b7C 


b6 

b7C 









AX 206A-182 
58-222 
58-223 


4 




[ 


During the 1960'sQ 


] said that he obtained the 


In about 1968, 
Mr. Hobelmann and I" 


] with the Hobelmann Company. 


said that 


1 


] 


_ at that time as Mr . Hobelmann was getting 

close to retirement age and | | was involved virtually 

full tine In his position with the Schenkers Company in 
New York City. An agreement was worked out, subsequently. 



| of the Hobelmann Company 

As time went on, this did not work 

out too well for 1 1 


and he was looking for 
to as a result. 


the Hobelmann Company 


b6 
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At about 1969,to 1970, the Volkswagen Company 
was looking' for some acquisitions for one of their companies 
called VlCO. They needed to expand and f create large profits, 
and VICO was a public corporation in which Volkswagen had 
about 45% ownership. 


In 1970, VICO bought 


stock in the Hobelmann 


Company which in essence gave them ownership to the company. 
He noted that the re was some consent still necessary from 
Mr. Hobelmann and I ~1 in connection with this. 


As a result, the H obelmann Company became a wholly 
owned subsidiary of VICO. | ""I rcentioned that the 50% 

interest that Hobelmann had owned in the Schenkers Company 
had been sold back to Schenkers in 1968.) 


As a result o f the VICO Company taking ownership of 
the Hobelmann Company , I 

I I For the next six years, expansion of 

the Hobelmann Company business continued. In this regard, 
offices were established at Houston, Texas, and Portland, 
Oregon, and the company was seeking to have some type of 
an office or operation in eveiy major pert of the United 
States. 
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Hobelmann 

| at that time, VICO was not doing well and 

1 

j. On the other hand. 

the Hobelmann 

Company was doing quite well. 1 1 said that 


] 


Hobelmann at that time. Concurrent with this, the Volkswagen 
Company was disappointed with VICO’s status and decided that 
they xro uld liqu idate VIC O by selling off its assets. As a 


result, . 
in 1970, and became [ 


] said that f 


], who he hired 


Hobelmann Company in two parts. 

1 . 


at Bkfbelmann, purchased the 

< _ _... __r.i i__ 


These parts were as follows: 


R.G. Hobelmann and Company, Incorporated, 
which was the freight operation, air 
operation and customs brokerage. 


2 . 


» u 

/ -f mr> 


Hobelmann Port Services £?fPS) , which was a car 
rvicing operation, x^hxch serviced cars being 
imported. 

In connection with this purchase, I 1 said that 

two separate transactions were necessary and two separate 
corporations resulted. 

He said the R.G. Hobelmann and Company, Incorporated, 
thereafter had four owners:as follows: 




follows: 


The second corporation, HPS had five partners as 
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He said that in 1981, another sale occurred. 

At that tine all of HPS was sold to a Canadiun Company, 
called JL<ivingston International, which has its headquarters 
in Tilsonbur'g, Candda, which is near Detroit, Michigan. 

Also"acquired by Livingston International, owning 100% of 
the HPS Corporation, was an acquisition of one-third owner¬ 
ship of the R.G. Hobelmann Company, Incorporated. Livingston 
International was also obligated by the terms of the purchase 
to buy the other two-thirds ownership of the R.G. Hobelmann 
and Company, Incorporated, by 1984 in a pre—determined 
manner. 


[ 


] 


(He q^uld not recall immediat ely the name of the 
fifth partner, who also had a ll interest.) 

I I the 

R.G. Hobelmann Company, Incorporated and | | 

managed the HPS Corporation. He said bothofthem were 
on the boards of both corporations. 


Livingston International apparently made this 
purchase as they were looking for acquisitions in the 
United States in connection with their eventual goal of 
covering the North American continent with freight forwarding 
coverage. 


In summary, | | advised that at present the 

R.G. Hobelmann and Company, Incorporated, is one-third 
owned by Livingston International an d two-thirds owned by 


CORPORATE STRUCTURE : 

| | said that the R.G. Hobelmann and Company, 

Incoc-soratd d. Board of Directors presently consists of the 

following: I I 

(represents Livingston International interests). 
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Officers of the R. G . Hobelmann and Company;, 
Incorporated are as follows: T I 



] said that the CPA firm of Peat, Marwick, 


Mitchell and Company, handles audits of the Hobelmann 
Company. 


the £ 


I 


1 advised that he presently functions a 1;. 

I of the R.G. Hobelmann and Company, 


Incorporated. 


SUBSIDIARIES OF THE 

R.G. HOBELMANN AMD COMPANY, INC. 


[ 


] advised that the following are four 


subsidiaries of Hobelmann that are 100% owned by Hobelmann. 

1. Steed and Company, Incorporated 

/ Gtifstom House Brokers and Freight Forwarders 
Ao rtJ^and, Oregon 



K T. Steed and Company, Incorporated 
a separate company from the above business, 
but in the same business.) Located at the 
Seattle-Tacoma, Washington area. 


Jross ✓and Flannelly Company, Freight Forwarders 
and i'ustora House Brokers at Boston. Massachusetts 

‘r Freight International Incorporated(AFI), 
involved in warehousing and in the air freight 
business. AFI is a n on-vessel opera ted common 
carrier (HVOCC) and a | | directs 

API's operations. | I no^ted that the 

R.G. Hobelmann and Company, Incorporated, is 
not a NVOCC. 
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] estimated that recent yearly net income has 


been about 2 million dollars for the Hobelmann Company and 
they have had around 10 million dollars in sales. 


| ~1 advised that £_I tne most Knowxea; 

individual regarding the Hobelmann Company and all of its 
subsidiaries. 


] the most knowledgeable 

4 -4 *1 r « i 


- 


[ 


] advised that E 


] is a good friend of his 


who he initially met at a social function in late 1978 in 
New York City. This event was a dinner at a public restaurant 
in the "Soho" of New York City, which was a party to which a 
150 pe rsons h ad.been invited by VICO b oard memb ers. At that 
event, I 1 and his wife sat irelFto I I and his wife 

and they got to like each other. They saw each other on a 
few occasions and became good friends. 

About six months after th is dinner meeting, in about 
June, 1978, | | called I 1 and said th at he thought he 

might have some business for I I regarding f I 



at that time 
in looking into the matter further. 


TOM CLINES 


J that he would be interested 


_ | ~| said that in connection with his conversation 

ith | | eventual ly met T om Clines in about 

mid-1978. In connection with | ~~| looking into 


w 
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| | advised that this was the end of his relationship 

with Clines for abont the next six months. He sai d he knew 
that Clines and I I as they 

both had told him so and were proud of this. 

He said that in about June, 1979, Clines called 
him and indicated that he might have a good business lead for 
the Hobelmann Company regarding sizable shipments of military 
goods purchased by Egypt in the United States. He said the 
name of the company involved in this potential business was the 
Tersam Company and the controlling pe rson was located at 
Falls Church, Virginia. Clines asked | 1 if he would be 
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interested in talking to this individual and I I said that 

he would be. 


|_| said that he believes that | | was totally 

out of this deal at^this time, 

_ Subsequently, Clines introduced | 1 to I H 

1 of t h e/ flfe r s a m t Co mpany at the company T s office in 
Falls Church Virginia. As a res ult of th at meeting 
negotiati ons were started between | | company and 

I I company and | | was very much interested in 

background information regarding | | and his family. 

On July 12, 1979, | 1 said that he and | | 

reached their first agreement and he found out that same day 
that Clines was now a principal in that deal as vice president 
of the Egyptian-American Transport and Services Corporation* 1 
(EATSCO). He said that EATSCO was a new entity that was 
still in formation stages and prior,to that time, the entities 
he dealt with in connection with the negotiations involved 
SSI and the Tersam Company. 


] called 


A c ouple da ys after this first agreement was reached. 


1 from Cftiro, Egypt* and invited f 


come over to C£lro 


Cairo 


I business. T 


to 


1 said that he went to 


I 


[ I Wftijfe ttlefe 6n that trip.-lie said that he- 

and Clines were in Cairo together on that occasion and that he 
thinks that the two of them flew from New York City to Cairo 
together. 


On returning 
that he wanted 
were started all over 
negotiated and signed 


to the United States, 


told 


to change the contract and so negotiations 
again. A second agreement was finally 
on October 1, 197$, containing new terms. 
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_ He said th at negoti ations were held in | | 

I . _ ~l office at I ~T in 

Washington, D.C., and the negotations were extensive and 
lasted/about two days. 

I I said his first contact with T 

was at the EATSCO office and he saw her there on seve ral _ 

occasion s in co nnection with working on the agreement 

I Clines | I said the second agreement 

reached was the one that business was conducted under through 
December, 1981. In January, 1982, EATSCO amended its service 
agreement with the government of Egypt to change its costs 
ce iling to 8 h%. Based on this change, the agreement between 
EATSCO and HobSlmann had to be modified to reflectaccounting 
associated with this new percentage. 

_ advised that the gross profit and revenue 

sharing agreement between Hobelmann and EATSCO initially 
stipulated that EATSCO got 75% and Hobelmanrigot 25%. This 
was changed on January 1, 1982, to Hobelmann getting .75% 
of the value of the comodities shipped. On August 1, 1982, 
a second change occurred and Hobelmann was to get .6% of the 
value of the items shipped. (This w ould incl ude all services 
including warehousing and packing.) | ~~| said that he 

understands that these-percentages were reached by looking at 
the experience in operations for the prior two years. 

I I said that | ~| did the 

negotiating in connection with the agreement between EATSCO 
and Hobelmann. He said that Clines was present at times 
during these negotiations. 


I 1 said that he thinks that he met \ | 

on one occasion in 1980 or 1981, which was possibly at a 
reception at Fort McNair, in Washington, D.C., and this 
possibly related to a reception given for one of the Egyptian 
general s. In this reg ard , he bel ieves that Clines introduced 
him to | | and | ~| understood, in connection with 
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12 


] the Pentagon 


officials concerned with the Foreign Military Sales Program 
that involved Egypt and EATSCO. 


c 


] 


] on one occasion and 


He said he has met Q 

he thinks this was at a reception at the Egyptian Military 
Attache’s house about a j^ar ago. He believes this Military 
Attach e was Gener al| | He could not recall who introduced 

him to | f , Jj-ut recalled that it was a small group at 

that house on th^ 
introduction that f 


b6 
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3 j z occasion a nd he understood with this 
' [was involved with I 


]• 


] 


_] said that he has had a more extensive relationship 

Shackley. He said that he thinks that it was some time 
in 1980 that Shackley contacted the Hobelmann Company and 
asked them to do some shipping with him in connection with a 
company called IRT. As a result, the Hobelmann Company has 
handled occasional"shipments for Shackley and every such ship¬ 
ment has bee'n to Nassau in the Bahamas. This occurred over 
a two year period and mostly involved the shipping of food 
stuffs, primarily from Newt,York state. He said there was a 
shipment for Shackley about once a month or once every other 
month. He said that nothing was shipped to Mexico or elsewhere 
for Shackley. 


b6 
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| ~~| said that he understands that TRT changed 

its name to TGS at a later date and he thinks that Clines 
l£nt"“ 


was preside 


of IRT at one time. 


c 


] said that he met with Shackley on quite a 


few occasions in Shackley*s office in Rosslyn (Arlington, 
Virginia) . He recalls that one of these meetings had to do 
with working on a couple of bids for the Corps of Engineers 
I I , but they were 

unsuccessful in this regard. 
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|_| said that Shackley has been to I 

and he feels that he knows Shackley well and likes him. He 
said that the last contact was a business related contact 


about/three months q'gb. 


lST AVIATION 


He said that at one time, 
had a 20% interest in East Aviation 


the Hobhlmann Company 
, but this interest was 


sold back to EATSCO in January , 1982. I 1 said that he 

believes that | | at East Aviation at one time. 

He said that East Aviation was set up as an airline to carry 
Egyptian equipment and was planned to hopefully develop , to 
also carry equipment westbound from Eurppe on a return trip 
from Egypt. He s4id discussions were conducted to possibly 
purchasing an airplane in this regard, Ji'ut then it was 
decided instead to get a long term carter of an aircraft 
instead of purcha sing on e. Negotiations in this regard 
were conducted by I I with the Global International Airlines 

from whom the charter was eventually obtained. 

TRAVEL TO EGYPT / 


b6 
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§add that in addition to his initial trip to 

Cairo at _ in^rit&tion, in July, 1979, he made another 

trip to Egypt in^August, 1980. This trip was in connection 

with assessing whether some large barges which had been abandoned 

in the Persian Gulf should be purchased. He said that Clines 

and he went to Abu Dhabi and hired an individual to inspect 

the barges in this regard. He-axd"Clines stopped in C^iro on the 

way back, primarily to visit Alexandria, Egypt to check on whether the 

barges/ if purchased, could be used to travel up the Nile 

franAlexandria to C^'iro. He said there was a severe ’bottleneck" 

in on-loading shipping at the port of Alexandria and they 

were thinking of buying the barges so that equipment could be 

loaded onto the barges and then transported to Cairo from 

Alexandria, thereby saving time. During the studies they 

made in Egypt, they determined that at one point in the Nile 

along this route, the river was only four feet deep and since 

the barges would probably need eight feet, the project was 

abandoned. 
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1 met | 

1 at his office at | 

_l in 


Washington, D.C. He said that either ] |or 

Tom Clines introduced him to | | and they .just had a short 

chat. / 


[ 


I 


Company, TGS, in some manner. 
SERVICE OF SUBPOENAS 


1 said that he still has socia l contacts with 

l shackley * s 


/ 


SA [ 


c 


subpoenas, f 


At the conclusion of the interview on this date, 
] served 


"I with two Federal Grand Jury 

—I 


J 


] 


(It is noted that this interview commenced at 
approximately 2:35 p.m., on this date and terminated at 
approximately 5:35 p.m. 
terminated was 


consideration jb.f its being 

-- 


J requirement to be at an 


engagement with some Congressmen at 6:00 p.m.) 
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DATE 08-15-2019 


FBI 


TRANSMIT VIA: 
I I Teletype 
1 ! Facsimile 


El 


Airtel 


PpJiCGDENCE 
I I Immediate 
I I Priority 
I I Routine 



CI.AS SIFIC AT i*r-<: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 
UNCLAS E F T 0 
UNCLAS 

Date _9/29^82_ 


TO: DIRECTOR, FBI 

FROM: SAC, ALEXANDRIA 


THOMAS GREGORY CLINES; 

BRIBERY; CONFLICT OF INTEREST (COI); FOREIGN 
CORRUPT PRACTICES ACT (FCPA) 

(00:AX) 

AXfile: 58-222 


[ 


THOMAS GREGORY- CLINES; 
BRIBERY; COI; FCPA 
(00:AX) 

AXfile: 58-223 



ALL 
HEREIN 
WHER 


CONTAINED 
2D EXCEPT 

OTHERS 


THOMAS GREGORY CLINES-; 

EGYPTIAN AMERICAN TRANSPORT AND SERVICES CORPORATION (EATSCO); 
FAG-DOD; FCPA 
(00:AX) 

AXfile: 206A-182 


Reference Bureau teletype to Alexandria, 7/29/82, 
captioned "WHITE COLLAR'CRIME ASPECTS OF THE WILSON/TERPIL 
INVESTIGATIONS; BRIBERY/CONFLICT OF INTEREST; FCPA; 00:AX," 
requesting reports in captioned matters by 9/30/82. 


B-Bureau 

(^Alexandria (2-58-222) 
(1-58-223) 
0'1-206A-182) 

TF:vvd 
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For information of FBIHQ, Alexandria is■presently in the 
process of preparing an extensive report incorporating pertinent 
investigation.' conducted regarding captioned three matters, each 
of which are interrelated. It is anticipated that this report 
will be completed and forwarded to reach Bureau by 11/1/82. This 
report will include overview/synopsis and detailed Table of Contents. 


The extensive and complicated nature of these investigations 
as well as the expeditious pursuing of various leads in each per 
priority directives from Task Force prosecutive officials, have 
been among factors necessitating this delay in submitting report. m 
Alexandria notes that ^pertinent U.S. Departmentfana FBXHQ j | 

' as well as Assistant United States Attorney (AUSA) 

] 


is_ u o 

-L a - 

:e bei 


Alexandria, Virginia, and 


wasnmgton, D.C., are being kept advised on a 
developments in these matters. Additionally, 
interviews and results of oth er investigation 
provided to appropriate FBIHQJ 
AUSA's promptly following their preparation. 


regular basis of pertinent 
copies of all pertinent 
conducted have been 




representatives and 

Nil! 


Alexandria will continue to keep the Bureau and pertinent 
U.S. D. J. Task Force officials advised of pertinent developments 
in captioned' matters, as they occur. 
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